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SPEECH. 


The  following  resolution  offered  by  Mr.  Mardis,  of  Alabama,  and  amend- 
ment offered  by  Mr.  Corwin,  of  Ohio,  being  under  consideration,  viz: 

Resolved,  That  the  Committee  of  Ways  and  Means  be  instructed  to  inquire  into  the 
expediency  of  reporting*  a  bill  requiring  the  Secretary  of  the  Treasury  to  deposite  the 
pubfic  moneys  of  the  United  States  in  the  State  banks;  and  also  to  the  expediency 
of  defining,  by  law,  all  contracts  hereafter  to  be  made  with  the  Secretary  for  the  safe- 
keeping, management,  and  disbursement  of  the  same. 

THE    AMENDMENT. 

Resolved,  That  the  reasons  of  the  Secretary  of  the  Treasury  for  the  removal  of  the 
public  deposites  from  the  Bank  of  the  United  States  are  insufficient;  and  that  it  is  inex- 
pedient to  enact  a  law  requiring  the  Secretary  of  the  Treasury  to  deposite  the  public 
money  in  the  State  banks. 

Mr.  M'Kennan,  of  Pennsylvania,  addressed  the  House,  as  follows: 

Mr.  Speaker:  Satisfied  as  I  am  that  the  State  banks  cannot,  under  any 
regulations  which  may  be  devised,  be  used  with  safety  to  the  country,  or 
advantage  to  the  public,  as  the  fiscal  agents  of  the  Government;  and  be- 
lieving, as  I  most  conscientiously  do,  that  the  removal  of  the  public  deposites 
from  the  Bank  of  the  United  States  was  arbitrary,  unjust,  and  inexpedient, 
ill-advised  and  ill-judged,  I  cannot  content  myself  with  having  given  a  silent 
vote  upon  the  subject  in  another  form;  and  although  I  cannot  hope  to  shed 
any  additional  light  on  the  interesting  and  important  question,  which  has  en- 
gaged in  its  discussion  the  best  talents  of  the  country,  still  I  feel  constrained 
by  an  imperious  sense  of  duty  to  put  my  public  seal  of  condemnation  upon 
this  lawless  act  of  power,  and  to  throw  myself  upon  the  indulgence  of  the 
House  whilst  I  briefly  detail  the  reasons  which  have  brought  my  mind  to  the 
conclusion  that  this  measure  "  was  wholly  indefensible,  without  color  of  pro- 
bable cause,  a  violation  of  the  Bank  charter,  an  inroad  upon  the  property 
and  security  of  the  citizens,  and  upon  the  rights  of  the  Legislative  depart- 
ment." 

I  am  the  more  induced,  sir,  to  say  something  on  this  subject  from  the  peculiar 
relation  which  the  State  whence  I  come  bears  to  the  institution  which  has 
been  so  unfortunate  as  to  fall  under  the  heavy  weight  of  Executive  displeasure, 
and  from  the  withering,  destructive  influence  which  this  high-handed  measure 
must  have  upon  its  wealth,  prosperity,  and  happiness.  That  State,  Mr. 
Speaker,  I  am  proud  to  say,  is  powerful  in  her  population,  in  her  industry, 
enterprise,  and  resources;  but,  with  humbling  mortification  I  confess  it,  if  the 
Governor,  in  his  late  message  to  the  Legislature,  and  the  Senate,  in  the  reso- 
lutions they  passed  on  the  subject,  can  be  considered  as  speaking  the  views 
and  sentiments  of  the  people,  she  is  lamentably  deficient  in  that  steady^  uni- 
form consistency  of  course  and  in  that  manly  spirit  of  State  pride  which  are 


so  essential  to  give  her  the  weight  and  influence  among  het  sister  States  to 
which  her  wealth,  population,  and  resources  entitle  her.  It  is  humihating  in 
one  of  her  citizens  to  make  this  confession;  but  truth  and  justice  demand  that 
it  should  be  made.  Let  us  look  for  a  moment  at  the  course  which  has  been 
pursued  towards  her  and  her  interests,  and  at^the  attitude  she  has  now  assumed, 
if,  as  I  said  before,  the  constituted  authorities  before  referred  to  can  be  con- 
sidered as  speaking  the  language  of  the  people.  It  is  well  known  that  Penn- 
sylvania contributed  efficiently  to  the  elevation  of  the  present  administration 
into  power.  Impelled  by  a  deep  sense  of  gratitude  for  his  brilliant  military 
achievements,  dazzled  by  his  military  glory,  and  induced  to  believe,  from  his 
expressed  opinions  and  his  votes,  that  he  would  support  all  the  important 
measures  of  policy  with  which  her  interests  were  identified,  her  people  rallied 
around  the  standard  of  the  hero  of  New  Orleans,  and  greatly  aided  in  raising 
him  to  a  station  for  which,  in  my  humble''judgment,  he  never  was  fitted  either 
by  nature,  habit,  temper,  or  education — and  what  has  been  the  result?  Let  me 
ask — and  I  put  the  question  to  my  colleagues,  particularly  to  my  colleague 
from  Philadelphia,  [Mr.  Sutherland,]  whose  mind,  no  doubt, from  "prin- 
ciple," without  any  regard  to  "ira^ergs^,"  has,  since  the  last  Congress,  under- 
gone an  entire  change  as  to  the  course  and  character  of  the  present  adminis- 
tration, and  not  only  to  them,  but  to  the  people  of  the  State,  and  I  wish  it 
could  reach  the  ear  of  every  citizen  of  that  State^ — what  great  and  important 
measure  of  policy^  which  she  has  advocated^  has  General  Jackson  sustained! 

If  ever  there  was  unanimity  among  the  people  of  any  community  in  sup- 
port of  any  measure,  the  people!  of  Pennsylvania  have  been  unanimous 
in  the  support  of  the  tariff,  the  system  of  internal  improvements  by  the  Gene- 
ral Government,  the  Bank  of  the  United  States  as  a  means  of  promoting 
agricultural  prosperity  and  commercial  enterprise,  and  the  fair  and  equal 
distribution  among  the  States  of  the  proceeds  of  the  sales  of  the  public  lands. 
To  the  first  three  they  have  clung  as  the  sheet-anchor  of  the  prosperity  of 
the  country;  and  is  it  not  now  thrown  into  our  teeth  that  he  has  prostrated 
the  very  policy  to  which  she  has  been  wedded,  and  which  her  citizens  have  so 
unitedly^  so  manfully,  and  so  perseveringly  supported! 

Have  not  his  advocates  on  this  floor,  and  particularly  the  gentleman  from 
New  York,  [Mr.  Cambreleng,]  boasted,  no  doubt  by  way  of  special  felici- 
tation to  my  colleagues  and  the  people  of  Pennsylvania,  that  he  \\diS,  put  his 
foot  upon  the  "  abominable^^  policy  of  protecting  the  industry  of  our  own 
citizens  against  foreign  competition,  and  upon  the  system  of  internal  improve- 
ment, and  trampled  them  in  the  dust?  And  if  any  more  or  better  proof  be 
wanted  than  the  boast  of  his  friends  upon  this  floor,  I  beg  leave  to  refer  to 
an  authority  which  will  not  be  disputed — to  the  official  gazette,  which  is  pub- 
lished under  the  very  eye  of  the  President,  and  must  be  considered  as  speak- 
ing his  sentiments  and  feelings.  I  quote  from  the  Globe  of  the  25th  March: 

"  To  the  rescue,  ye  sons  of  the  Ancient  Dominion!  That  triple-headed 
*'  monster,  the  American  system  (the  tariff,  internal  improvement,  and  the 
"  Bank!)  is  now  in  its  last  agonies, under  the  blow  of  the  hero  of  New  Orleans!" 

But  further,  sir.  In  prosecution  of  a  magnificent  scheme  of  improvement  with- 
in her  own  borders,  that  State  has  exhausted  her  resources,  and  involved  herself 
in  a  heavy  load  of  debt.  She  has  been  under  the  necessity  of  borrowing  upwards 
of  twenty  millions  of  dollars;  to  pay  the  interest  of  which  she  has  been  com- 
pelled to  resort  to  the  oppressive  taxation  of  her  citizens,  who  have  been  look- 
ing with  great  anxiety  to  some  measure  which  would  relieve  them  from  their 
difficulties  and  embarrassments.  That  relief  was  promised  by  the  bill  which 
was  before  Congress,  at  the  last  session,  for  the  distribution  of  the  sales  of  the 


public  lands  among  the  Stales,  which  her  Legislature,  by  a  vote  that  was,  1 
believe,  entirely  unanimous,  instructed  her  Senators,  and  requested  her  Re- 
presentatives on  this  floor,  to  support.  The  bill  passed  both  Houses  of  Con- 
gress, all  the  Representatives  from  Pennsylvania,  without  a  single  exception, 
voting  for  it;  and,  if  it  had  been  permitted  to  become  a  law,  would'  have 
brought  into  her  treasury  annually  about  three  hundred  thousand  dollars, 
which  would  have  gone  far  towards  the  extinguishment  of  the  accumulating 
interest  upon  her  canal  loan,  or  would  have  formed  a  splendid  fund  for  car- 
rying into  operation  the  system  of  common  school  education,which,  I  am  happy 
to  learn,  has  been  lately  adopted  by  her  Legislature.  But  the  views  of  the 
Representatives  of  the  people  were  defeated,  and  the  interests  of  Pennsyl- 
vania essentially  injured,  by  the  "  salutarif  exercise  of  the  veto  power! 

And  still  further:  The  Bank  of  the  United  States,  (to  use  the  language  of 
our  Governor,)  "has  done  some  service"  to  the  State.  It  is  located  in  the 
commercial  emporium  which  is  the  pride  of  the  Commonwealth.  When  it  went 
into  successful  operation,  the  State  was  flooded  with  a  depreciated  and  worthless 
paper  currency.  The  banking  mania  was  carried  to  an  excessive  and  extrava- 
gant length.  Institutions,  legal  and  illegal,  sprung  into  existence  every  where, 
which  vied  with  each  other  in  the  extravagance  of  their  issues,  and  literally 
inundated  the  country  with  their  uncurrent  trash.  The  system  of  domestic 
exchanges  was  deranged  and  broken  up;  and,  in  making  remittances  to  the 
Eastern  cities,  persons  in  the  interior  had  to  pay  a  premium  of  from  ten  to 
twenty  per  cent. 

All  the  evils  arising  from  such  a  state  of  things  were  remedied  and  removed 
through  the  benign  and  salutary  influence  of  the  Bank  of  the  United  States. 
Those  local  institutions  which  were  based  upon  a  false  and  fraudulent  found- 
ation were  crippled  and  destroyed,  and  those  which  were  conducted  upon  fair 
and  correct  principles  were  aided,  encouraged,  and  strengthened  by  the  United 
States  Bank.  Between  it  and  the  solvent  State  banks  the  most  amicable 
relations  were  established;  and,  by  their  mutual  efforts,  the  currency  was 
purified  and  improved;  a  sound  circulating  medium  was  substituted  in  room 
of  the  miserable  depreciated  trash  which  had  overrun  the  country;  and  ex- 
changes were  so  regulated  as  to  furnish  all  the  facilities  of  the  transmissioa 
of  funds,  from  Louisiana  to  Maine,  at  the  most  trifling  cost.  Since  that 
period,  and  until  the  exterminating  war  which  has  been  commenced  and  carried 
on  against  this  institution,  the  system  of  internal  exchanges  has  perfectly  an- 
swered all  the  purposes  of  the  trading  community. 

The  State  of  Pennsylvania  experienced  and  fully  appreciated  the  important 
advantages  derived  from  this  institution;  and  so  fully  impressed  was  her 
Legislature  of  the  importance  of  the  continuance  of  these  advantages,  that, 
two  years  since,  they  almost  unanimously  passed  resolutions  urging  upon 
Congress  the  necessity  of  a  speedy  recharter  of  the  Bank  of  the  United 
States,  as  a  means  of  promoting  the  prosperity  of  agriculture  and  manufac- 
tures, and  of  continuing  a  sound  currency.  These  resolutions,  which  are  no't 
long,  I  beg  leave  to  read  to  the  House.  They  speak  the  sentiments  of  the 
people  of  Pennsylvania  on  the  subject  of  the  American  system  in  general, 
(which,  according  to  the  language  of  the  official  paper,  is  in  its  last  agonies, 
under  the  blow  of  the  Hero  whom  they  have  aided  in  elevating  into  power,) 
and  rhore  particularly  in  relation  to  the  '"''  hydra-headed  monster''''  upon  whose 
neck  his  friends  here  boast  that  the  Executive  has  put  his  foot. 

"  1.  Resolved^  hy  the  Senate  and  House  of  Representatives  of  the  Com,' 
"  monwealth  of  Pennsylvania,  in  General  Assembly  met,  That  we  view  with 
*'  most  serious  apprehension  any  attempt  to  lessen  the  restrictions  upon  the 


"  importation  of  any  articles  of  foreign  manufacture  or  production,  which 
"  may  compete  with  articles  of  similar  growth,  production,  or  manufacture 
"  of  the  United  States. 

"  2.  Resolved^  That  a  reduction  of  duties  upon  articles  the  like  of  which  are 
"  neither  manufactured  nor  produced  in  the  United  States,  or  which  does  not 
"  materially  affect  the  industry  of  the  country,  would  meet  the  approbation 
"  of  our  constituents. 

"  3.  Resolved^  That  the  people  of  Pennsylvania  cannot  consent  to  an 
"  abandonment  of  the  protective  system. 

"  4.  Resolved^  That  we  view  the  American  system  as  a  whole,  which  re- 
"  quires  the  united  and  concentrated  operations  of  its  friends  against  all 
"  attempts  to  attack  it  in  detail;  and  that  no  step  should  be  taken  to  preserve 
"  one  portion  of  it  at  the  expense  of  another. 

*'  5.  Resolved^  That,  connected  as  the  prosperity  of  agriculture  and 
"  manufactures  is  with  the  successful  financial  operations  and  sound  cur- 
"  rency  of  the  country^  we  view  the  speedy  rechartering  of  the  Bank  of  the 
"  United  States,  with  such  alterations  as  may  secure  the  rights  of  the  States, 
"  if  any  be  necessary,  as  of  vital  importance  to  the  public  welfare.  Ap- 
"  proved  by  the  Governor,  January  6,  1832." 

Agreeably  to  the  suggestions  contained  in  these  resolutions,  the  charter  of 
the  Bank  of  the  United  States  was  renewed,  (every  Representative  from 
Pennsylvania,  except  one,  voting  for  it,)  with  such  modifications  and  altera- 
tions as  was  believed  would  protect  the  rights  of  the  States,  and  remove  all 
objection  to  its  continuance;  but  again  were  the  views  of  the  representatives 
of  the  people,  and  the  wishes  and  interests  of  the  people  of  Pennsylvania, 
defeated  by  the  intervention  of  the  Executive  veto! 

And  now,  in  view  of  all  these  things,  let  me  say  to  the  people  of  my  State, 
and  I  say  it  more  in  sorrow  than  in  anger,  have  you  not  been  the  instruments 
of  the  destruction  of  your  own  interests'?  Have  you  not  bowed  your  necks  to 
the  yoke  of  power,  which  has  been  exerted  to  prostrate  the  policy  which  is 
intimately  connected  with  the  promotion  of  your  prosperity  and  that  of  the 
country,  and  kissed  the  rod  that  smote  you? 

The  reasons  given  by  the  President,  in  his  veto  message,  for  the  rejection 
of  the  bill  for  rechartering  the  Bank,  were  not  satisfactory  to  the  people,  nor 
were  they  satisfactory  to  the  mind  of  the  Governor  of  that  State,  who,  in  his 
annual  message  to  the  Legislature,  in  December,  1832,  holds  this  language: 

"  The  Bank  of  the  United  States,  whatever  may  be  alleged  to  the  con- 
"  trary''"'  (in  the  veto  message,)  "  has  certainly  done  the  country  some  ser- 
"  vice.  It  has  established  a  circulating  medium  in  which  the  people  have 
"  confidence.  It  is  not  denied,  1  believe,  that  it  has  greatly  facilitated  the 
*'  operations  of  the  General  Government,  so  far  as  its  pecuniary  transactions 
"  were  concerned;  and  it  is  admitted  that  it  has  materially  aided  individuals 
*'  in  their  pecuniary  arrangements  with  each  other,  and  especially  in  the 
'*  transmission  of  moneys  to  distant  parts  of  the  Union."  • 

And  if  we  are  to  give  credit  to  the  testimony  of  a  gentleman,  one  of  the 
committee  from  the  city  of  Pittsburg,  who  some  weeks  since  visited  this 
place  to  lay  before  Congress  a  representation  of  the  distresses  and  embar- 
rassment of  that  community,  and  wherever  he  is  known  I  am  sure  his  word 
will  not  be  questioned;  and  when  the  members  of  this  House  are  informed 
that  the  people  of  the  county  in  which  he  resides  have  twice  by  their  suffrages 
elected  him  to  the  profitable  and  responsible  office  of  sheriff,  they  will  not 
doubt  his  statement.  I  say,  sir,  if  he  is  to  be  believed,  the  opinion  of  the 
Governor  on  the  subject  of  the  Bank,  and  its  operations,  and  beneficial  influ- 


ence,  had,  at  the  time  he  held  the  conversation  with  him,  undergone  no»f 
aheration.  To  him  he  stated  "that  his  opinions  in  relation  to  the  Bank  had 
already  been  made  known  on  various  occasions,  in  his  messages  to  the  Legis- 
lature, and  in  his  approval  of  the  unanimous  resolutions  of  the  Legislature  in 
relation  to  the  tariff  and  the  Bank;  that  his  opinions  on  these  subjects  are 
still  unchanged;  but  that  he  did  not  feel  it  his  duty  now  to  make  any  public 
expression  of  his  opinion  in  relation  to  the  removal  of  the  deposites,  consider- 
ing as  he  did  that  this  was  a  question  between  the  General  Administration 
and  the  Bank,  in  which  it  did  not  become  him  to  interfere." 

Greatly,  Mr.  Speaker,  would  it  have  been  to  his  credit,  and  to  the  credit, 
and  honor,  and  advantage  of  the  State,  if  he  had  adhered  to  this  determina- 
tion. This  is  a  crisis  in  the  affairs  of  Pennsylvania,  as  well  as  of  the  coun- 
try, which  demands  all  the  firmness  of  the  patriot  and  all  the  independence 
of  her  Executive.  Borne  down  by  an  almost  insupportable  load  of  debt,  her 
public  improvements  in  danger  of  being  stopped,  and  her  credit  at  home  and 
abroad  destroyed,  it  was  expected  that  her  Chief  Magistrate  would,  if  he 
said  any  thing,  denounce  boldly  and  fearlessly,  the  real  cause  of  her  disasters. 
Many  of  his  friends  believed  he  would  be  equal  to  the  conflict,  but  sadly 
have  their  expectations  been  disappointed.  Notwithstanding  his  uniform,  un- 
equivocally favorable  expression  of  opinion  of  the  utility  and  operations  of 
the  Bank  of  the  United  States,  his  mind  has  undergone  di  sudden,  unexpected^ 
unaccountable,  and,  I  must  be  permitted  to  say,  humiliating  change.  Ru- 
mor says  that  the  change  was  effected  in  one  night. 

Instead  of  assigning  the  removal  of  the  public  deposites  and  the  vindic- 
tive warfare  carried  on  against  the  Bank,  which  compelled  it  as  a  matter  of 
absolute  self-defence  to  curtail  its  discounts  in  order  to  prepare  for  the  threat- 
ened assault,  as  the  cause  of  the  financial  embarrassment  of  the  State,  he  in- 
dulges in  a  course  of  insinuation  and  inuendo  against  the  Bank,  which,  in 
my  view,  was  totally  unbecoming  the  high  station  he  occupies,  unjust  to- 
wards the  Bank,  and  unfounded  in  fact. 

Allow  me  to  refer  to  a  brief  extract  from  his  late  message  to  the  Legisla- 
ture, which,  throughout,  expresses  his  sentiments  in  a  most  doubting  and  he- 
sitating  manner,  in  which  he  says:  "  It  can  scarcely  be  doubted,  from  the 
course  of  the  operations  that  institution  has  been  pursuing  for  some  time  past, 
{yf\\Q\\\ev  justifiable  or  not  I  will  not  undertake  to  determine,)  that  the  State 
is  indebted  in  a  great  measure  for  its  disappointments,"  &c.  &c. 

Now,  sir,  it  must  strike  the  mind  of  every  man  that  this  is  extraordinary 
language  to  be  used  by  the  Chief  Magistrate  of  a  State.  If  the  course  pur- 
sued by  the  Bank  wbls  justifiable,  where  can  he  find  an  excuse  for  indulging 
in  its  denunciation  or  censure?  If  unjustifiable  and  improper,  why  has  he 
not  undertaken  to  state  the  reasons  upon  which  the  charge  is  made?  This 
would  have  enabled  the  public  to  judge  of  the  correctnesss  of  his  opinion, 
and  would  have  afforded  an  opportunity  to  the  friends  of  the  Bank  of  expos- 
ing either  the  falsity  of  the  facts  on  which  the  opinion  was  founded,  or  the 
fallacy  of  the  conclusions  drawn  from  those  facts. 

What  has  produced  this  extraordinary  change  in  the  views  and  the  course 
of  the  Executive,  it  would  not  be  proper  for  me  to  conjecture.  But  from  it 
I  draw  this  sober,  serious  reflection:  that  this  abandonment  of  well  settled 
opinions;  this  subserviency  to  the  will;  this  cringing  before  the  power  and 
popularity  of  an  individual;  this  idolatry  of  a  man  and  sacrifice  of  the  best 
interests  of  the  country,  affords  the  strongest  demonstration  that  we  are  fit  only 
to  be  slaves!  That  the  people  of  Pennsylvania  will  sustain  him  in  this 
vacillating  course,  in  these  times  which  call  for  steadiness  in  principle,  and 
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firmness  in  the  expression  of  our  opinions,  I  cannot  believe.  There  are  in- 
dications as  clear  as  day,  that  the  people  are  alive  to  their  interests,  and  will 
speak  to  their  rulers  in  a  voice  which  will  make  them /ecZ  that  they  have  dis- 
regarded those  interests  and  trampled  them  under  foot. 

Mr.  Speaker,  at  the  time  when  the  wanton,  fearful,  and  ruinous  experiment 
upon  the  industry,  capital,  and  currency  was  commenced,  the  sun  never  shone 
upon  a  more  happy,  peaceful,  prosperous,  and  improving  country.  Com- 
merce, agriculture,  and  manufactures  flourished;  labor  was  fairly  rewarded; 
industry  and  enterprise  encouraged,  and  peace  and  plenty  reigned  in  the  land! 
But  suddenly  the  scene  is  changed.  The  cries  of  deep  distress  salute  our 
ears  (they  have  been  shut  out  from  the  ears  of  those  who  influence  the  Ex- 
ecutive) from  every  section  of  the  country.  Our  tables  have  been  literally 
groaning  under  the  weight  of  the  memorials  setting  forth,  in  the  most  glowing 
colors,  the  embarrassments  and  complaints  of  the  people.  Commercial  credit 
has  been  destroyed;  manufacturing  enterprise  paralysed;  agricultural  pro- 
ducts have  been  reduced  from  30  to  50  per  cent.;  labor  cannot  now  command 
its  just  and  customary  reward;  ruin  has  overtaken  the  honest,  industrious,  and 
enterprising;  families  have  been  reduced  to  beggary;  and  desolation,  like  a 
whirlwind,  now  spreads  over  this  lately  flourishing  land! 

To  what  cause,  sir,  can  this  sudden  reverse  of  fortune,  these  distressing 
calamities  be  attributed?  Can  any  man  in  his  senses  doubt?  Is  it  not  as 
plain  as  the  noonday  sun,  that  they  are  attributable  to  the  loss  of  public  con- 
fidence, brought  upon  us  by  the  ruinous  and  illegal  interference  of  the  Presi- 
dent with  the  currency  of  the  country?  What  has  been  the  operation?  The 
Bank  of  the  United  States  was  about  to  die  a  natural  death;  in  two  short 
years  its  charter  would  have  expired,  and  no  hopes  were  entertained  by  its 
friends  that  it  could  be  continued  any  longer.  If  the  amicable  relations 
which  have,  in  years  that  are  gone  by,  existed  between  it  and  the  Govern- 
ment had  been  preserved,  and  it  had  been  permitted  to  die  in  peace,  it  would 
have  brought  its  operations  quietly  and  gradually  to  a  close,  and  no  such  agi- 
tations and  distractions  could  have  convulsed  the  nation. 

But  a  violent  and  desperate  assault  has  been  made  upon  the  institution,  by 
(to  borrow  an  expression  from  the  Governor  of  our  State)  "an  energetic  and 
unbending  antagonisty  A  secret  but  exterminating  warfare  has  been  car- 
ried on  against  her;  secret,  I  say,  because  no  intimation,  except  so  far  as  the 
Bank  could  collect  it  from  rumor,  was  given  of  the  meditated  attack.  The 
facts  with  respect  to  the  secrecy  with  which  the  war  was  carried  on,  are  briefly 
and  satisfactorily  stated  in  the  report  of  the  minority  of  the  Committee  of 
Ways  and  Means,  an  extract  from  which  I  beg  leave  to  read  to  the  House: 

*'  The  times  and  amounts  in  which  the  deposites  were  to  be  withdrawn  by 
the  Treasury,  were  not  only  not  made  known,  but  were  concealed  from  the 
Bank.  The  Treasurer  had  been,  for  years,  in  the  practice  of  sending  daily 
lists  to  the  Bank  of  every  draft  drawn  upon  it,  stating  both  the  date  and  the 
amounts,  without  the  names  of  the  holders;  and  he  also  sent  weekly  lists  of 
the  drafts,  with  the  particulars  in  every  point.  These  were  the  suggestions 
of  amity  to  assist  the  Bank  by  the  ftillest  information  of  the  Treasury  pur- 
poses; but,  as  soon  as  the  policy  of  the  Treasury  Department  was  altered, 
and  a  hostile  attitude  assumed,  the  practice  of  daily  and  weekly  lists  was  con- 
tinued, but  they  did  not  speak  the  whole  truth.  Drafts,  to  an  immense  amount^ 
were  withheld  from  the  lists,  to  be  used  according  to  contingencies,  and  at 
points  where  the  Bank  might  or  might  not  be  prepared  to  meet  them;  and  the 
daily  and  weekly  lists  consequently  became  instruments  of  deception  to  the 
Bank." 


It  was  boasted  by  the  confidential  agent,  employed  by  the  Government  to 
treat  with  the  local  banks,  that  the  very  existence  of  the  institution  depended 
upon  the  breath  of  the  Secretary  of  the  Treasur}^;  that  he  could,  at  any  mo- 
ment, bring  it  to  his  feet;  threats  were  uttered  from  high  authority  that  from 
five  to  ten  millions  of  its  paper,  in  the  form  of  checks,  should  not  be  received 
in  the  payment  of  the  revenue,  so  as  to  throw  them  on  the  Bank  for  specie; 
the  greater  part  of  the  public  deposites  were  suddenly  withdrawn  from  its 
vaults;  and  because,  under  all  these  circumstances,  it  reduced  its  accommo- 
dations, and  endeavored  to  reduce  its  circulation,  the  effort  is  made  by  the 
friends  of  the  administration  to  throw  upon  the  Bank  the  imputation  of  pro- 
ducing the  distress  and  embarrassment  which  pervade  the  country.  At  first, 
the  existence  of  the  distress  was  denied,  but  when  the  evidence  accumulated 
upon  them  so  as  to  be  irresistible,  they  are  brought  to  the  reluctant  admission 
of  the  truth  of  the  fact,  and  then  cry  out  it  is  the  Bank — the  Bank,  which,  by 
its  oppressive  conduct,  has  produced  all  the  distress  which  is  wringing  the 
hearts  of  the  people! 

With  what  justice,  Mr.  Speaker,  can  this  charge  be  madel  What  has  the  Bank 
done?  An  official  report,*  made  by  one  of  the  respectable  committees  of  the 
Board,  shows  clearly  and  conclusively  that,  previous  to  the  first  day  of  Octo- 
ber, 1833,  when  the  order  was  given  for  the  withdrawal  of  the  public  depo- 
sites, during  the  months  of  August  and  September,  when  the  Secretary  com- 
plains that  it  oppressively  curtailed  its  accommodations  so  as  to  force  from 
the  people  a  continuance  of  its  charter,  the  Bank  did  not  coercively  collect  a 
single  dollar  from  its  customers;  the  mother  Bank  gave  no  orders  for  the  con- 
traction of  the  loans,  and  every  cent  that  was  collected  was  voluntarily  paid 
by  its  debtors  in  the  ordinary  course  of  business.  Between  the  1st  day  of 
October,  1833,  and  the  1st  of  April  last,  nearly  eight  millions  of  private  and 
public  deposites  were  withdrawn  from  its  vaults,  whilst  the  whole  amount  of 
reduction  of  loans  was  a  Httle  over  five  millions.  The  compulsory  contrac- 
tion of  its  discounts  has  not  been  equal,  by  nearly  three  millions  of  dollars, 
to  the  amount  of  the  deposites  which  have  been  abstracted  from  it.  Upon 
every  principle  of  self-defence,  were  not  the  directors  of  the  institution  per- 
fectly justified  in  going  further  than  they  did  in  making  the  fullest  prepara- 
tion to  meet  the  meditated  attack,  whenever  or  wherever  made?  Would  they 
not  have  b6en  reckless  of  the  trust  confided  to  their  care,  if  they  had  not 
made  ample  provision  for  its  safety]  I  put  it,  Mr.  Speaker,  to  every  finan- 
cial and  candid  man  to  say  whether  the  Bank  did  more,  under  the  circum- 
stances, than  was  absolutely  demanded  by  a  regard  to  the  interests  of  the 
stockholders,  and  its  own  security? 

It  will  not  do — -the  responsibility  cannot  be  shifted — the  people  will  see 
where  it  lies.  The  withdrawal  of  the  deposites,  with  the  spirit  and  in  the 
manner  in  which  it  was  done,  imposed  upon  the  Bank  the  imperious  neces- 
sity of  a  contraction;  credit  and  confidence  were  destroyed,  and  ruinous  em- 
barrassment must  ensue  as  a  necessary  and  inevitable  consequence. 

This  view  is  so  fully  and  forcibly  expressed  in  the  report  of  the  Union  Com- 
mittee of  New  York,  from  the  pen  of  that  distinguished  financier,  enlightened 
patriot,  and  venerable  man,  Mr.  Gallatin,  that  I  cannot  deny  myself  the  gra- 
tification of  quoting  a  paragraph  from  it.     He  says: 

"  But  the  fatal  injury  inflicted  by  the  Executive  measure,  was  its  effect  on 
'*  general  confidence.  The  threat  of  the  removal  of  the  deposites,  and  espe- 
'*  cially  their  actual  removal,  created  apprehensions  of  danger,  immediately 

*  See  Appendix. 
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^'  to  the  Bank  itself,  and  more  remotely  to  all  the  moneyed  institutions  and 
"  concerns  of  the  country.  Retrenchment  at  all,  and  rigorous  enforcements 
'*'  of  its  claims  at  some  points,  were  presumed  to  be  indispensable  to  the 
**  safety  of  the  Bank;  and  the  extent  being  conjectural,  was  exaggerated  by 
*'  timid  capitalists,  who,  as  a  class,  are,  perhaps,  more  fearful  than  men  of 
*'  less  wealth.  Men  saw  that  the  relations  between  the  Government  and  the 
*'  Bank  were  thenceforth  to  be  hostile;  that  between  it  and  the  selected  banks 
"  they  were  to  be  those  of  mistrust,  and  that  without  a  National  Bank  the 
*'  stability  and  safety  of  the  whole  monetary  system  of  the  country  would  be 
""  endangered.  This  was  the  first  instance  in  the  history  of  our  Government, 
*'  of  a  direct  interference  of  the  President  with  one  of  its  officers  in  the  per- 
*'  formance  of  the  duties  which,  by  law,  devolved  exclusively  on  that  officer. 
*'  It  was  the  more  dangerous,  as  being  made  in  defiance  of  a  solemn  vote  of 
*'  the  late  Congress  at  their  last  session:  and  as  if  with  the  intention  to  fore- 
^'  stall  the  opinion  of  that  which  must  meet  within  sixty  days  after  the  inter- 
*'  ference  was  made,  and  as  if  to  encroach  on  its  legitimate  rights.  But 
"  nothing  could  be  more  alarming  to  men  of  business,  who  rely  for  the  suc- 
"  cess  of  their  operations  on  that  stability  in  those  of  Government  which  can 
"  only  be  guarantied  by  law,  than  unexpectedly  to  discover  that  the  com- 
**  merce,  the  currency,  and  the  moneyed  institutions  of  the  country,  its  credit 
*'  and  their  own  credit  and  fortunes,  were  thenceforth  to  depend  on  the  pri- 
"  vate  opinions,  the  presumed  wisdom,  and  the  arbitrary  will  of  one  man. 
"  Other  minor  causes  increased  the  apprehensions,  and  restricted  more  and 
"  more  the  use  of  private  capital  and  private  credit;  and  the  alarm  became 
*'  a  panic  not  dependent  upon,  or  to  be  explained  as  a  matter  of  ordinary 
*'  reason." 

As  I  said  before,  Mr.  Speaker,  the  responsibility  cannot  be  shifted.  The 
President  assumed  it,  and  with  all  its  consequences,  however  dreadful,  it 
must  rest  upon  him,  or  rather  upon  those  who,  unfortunately  for  him  and  for 
the  country,  have  wormed  themselves  into  his  confidence,  and  have  deceived 
and  imposed  upon  him.  And  this  leads  me  to  inquire  into  the  circumstances 
under  which  this  fearful  responsibility  was  assumed.  It  was  taken  against 
the  deliberate  advice  and  earnest  remonstrance  of  at  least  the  half  (if  not 
more)  of  his  legal  and  responsible  advisers.  The  Secretary  of  the  Treasury, 
who  could  have  been  actuated  by  no  other  motive  than  a  regard  for  the  Pre- 
sident's fame,  the  success  of  his  administration,  and  his  country's  good,  pre- 
sented his  views  freely,  and  fully,  and  most  ably,  on  the  subject.  He  firmly 
and  fearlessly,  but  respectfully,  remonstrated  against  the  rash,  fatal  deed,  and 
with  a  foresight  and  feeling,  which  did  credit  to  his  understanding  and  his 
heart,  predicted  all  the  destructive  consequences  to  the  credit,  currency,  and 
prosperity  of  the  country  which  would  flow  from  its  adoption.  His  warning 
voice  was  unheeded  and  unheard!  He  might  as  well  have  attempted  to  quell 
the  raging  storm,  or  stay  the  surging  billows  as  they  dash  against  the  fretted 
shore! 

He  was  sacrificed.,  thrust  from  office,  trampled  under  foot!  and,  in  passing, 
let  me  say  to  meek,  patient,  all-enduring  Pennsylvania,  he  is  not  the  first  of 
her  distinguished  sons  who  has  been  thus  harshly,  unjustly,  and  unceremo- 
niously treated  since  the  present  administration  came  into  power.  Since  his 
removal  from  office  he  has  been  ridiculed,  vilified,  and  abused  by  the  official 
gazette  and  all  the  papers  throughout  the  country  in  the  support  of  the  ad- 
ministration, and  for  what  cause?  Not  for  any  lack  of  purity  of  principle,  or 
integrity  of  purpose,  or  fidelity  and  firmness  in  the  discharge  of  his  official 
^iuties,  but  because  he  would  not  violate  a  sacred  trust,  specially  confided  to 
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his  care  by  act  of  Congress,  and  would  not  permit  himself  to  be  made  the 
slavish  instrument  of  Executive  will.  He  dared  to  consider  himself,  in  the 
discharge  of  the  trust  imposed  upon  him,  as  the  officer  of  the  law,  and  not 
the  minion  of  power.  Sir,  the  late  Secretary  of  the  Treasury  deserves  the 
lasting  gratitude  of  his  country,  and  when  the  passions,  and  prejudices,  and 
feelings  of  party  have  passed  away,  will  challenge  the  exalted  praise  of  the 
future  historian  for  the  manly  firmness  he  displayed  in  resisting  the  encroach- 
ments of  Executive  power,  at  the  expense  of  losing  the  honors  and  emolu- 
ments of  an  office  he  never  sought,  and  which  he  had  too  much  integrity  to 
hold  on  such  debasing  terms.  The  struggle  between  his  attachment  to  the 
President,  his  devotion  to  the  party  with  which  he  had  fought,  and  the  good 
of  his  country,  was  a  severe  and  trying  one;  but  in  such  a  conJflict  he  could 
not — did  not,  hesitate.  He  manfully  resisted  all  the  temptations  of  ambition, 
and  sacrificed  all  his  fair  prospects  of  political  power  and  promotion  upon 
the  altar  of  the  constitution  and  laws  of  his  country.  Sir,  his  conduct  was 
above  all  praise. 

His  successor,  sir,  entertained  very  different  views  in  the  discharge  of  his 
duties.  He  laid  down  the  trust  imposed  upon  him,  by  act  of  Congress,  at  the 
feet  of  Executive  power.  Bi/  law  he  was  the  guardian  of  the  public  purse; 
that  guardianship  he  surrendered  into  the  hands  of  the  President;  bi/  law  he 
was  the  keeper  of  the  keys  of  the  treasury,  and  those  keys  he  has  given  to 
the  Executive,  who,  by  the  constitution,  has  the  command  of  the  army,  and, 
by  this  surrender,  has  united  in  himself  all  the  power  of  the  purse  and  sword 
of  the  nation.  By  this  union  the  very  liberties  of  the  country  may  be  pros- 
trated. 

This  union,  sir,  is  distinctly,  and  in  language  which  cannot  be  mistaken 
or  misunderstood,  claimed  by  the  Executive  in  his  late  extraordinary  protest 
against  the  proceedings  of  the  Senate,  which  has  been  laid  before  the  public. 
That  paper  contains  doctrines,  which,  in  my  view,  are  subversive  of  the 
rights  of  the  legislative  branch  of  the  Government,  and  of  the  principles  of 
the  constitution,  and  demanded  the  instantaneous  and  fearless  rebuke  of  the 
representatives  of  the  people.  He  there  openly  and  unequivocally  claims 
that  he  has  the  custody  and  care  of  the  public  money,  as  well  as  of  the  arms, 
and  ammunition,  and  property  of  the  United  States,  and  denies  the  power  of 
Congress,  by  law,  to  deprive  him  of  the  custody,  care,  and  control  of  either. 
This  is  his  language:  "  Whenever  or  howsoever  the  public  money  be  obtained, 
"  its  custody  always  has  been  and  always  must  he,  unless  the  constitution  be 
"  changed,  intrusted  to  the  Executive  Department."  "  No  officer  can  be 
"  created  by  Congress  for  the  purpose  of  taking  charge  of  it,  whose  appoint- 
"  ment  would  not,  by  the  constitution,  at  once  devolve  on  the  President,  and 
*'  who  would  not  be  responsible  to  him  for  the  fahhful  performance  of  his 
"  duties."  "  Congress  cannot,  therefore,  take  out  of  the  Executive  depart- 
"  ment  the  custody  of  the  public  property  or  money,  without  an  assumption 
*'  of  Executive  power,  and  a  subversion  of  the  first  principles  of  the  consti- 
"  tution." 

The  constitution!  where  does  it  give  him  the  custody  of  the  public  purse? 
By  that  instrument,  in  the  definition  of  his  powers,  the  President  shall  be 
commander-in-chief  of  the  army  and  navy  of  the  United  States;  shall  have 
power  to  grant  reprieves  and  pardons;  to  make  treaties;  and  to  nominate, 
and,  with  the  advice  of  the  Senate,  appoint  ambassadors,  public  ministers, 
and  consuls,  judges  of  the  Supreme  Court,  and  other  superior  officers  of  the 
United  States.  But  where  is  the  single  letter  in  the  constitution  which  gives 
him  the  care  and  custody  of  the  money  of  the  nation? 
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That  same  instrument  provides  that  the  Congress  shall  have  power  to  lay 
and  collect  taxes,  duties,  imposts  and  excises,  pay  the  debts,  borrow  money, 
coin  money  and  regulate  its  value. 

Who  can  doubt  that  the  care  and  custody  of  the  money  thus  collected, 
borroioed,  coined,  is  under  the  control  of  the  legislative  department,  which 
alone  can  direct  "  how  it  shall  be  raised,  where  it  shall  be  kept,  and  under 
what  checks  it  shall  be  received,  secured,  'dndpaid?^^ 

The  care  and  custody  of  the  money  of  the  nation  is  clearly  vested,  by  the 
constitution,  in  the  representatives  of  the  people,  as  the  physical  force  of  the 
country  is  placed  under  the  control  of  the  Executive,  and  for  the  wisest  pur- 
poses. Keep  those  powers  separated,  and  the  liberties  of  the  people  are  safe; 
combine  them  in  the  same  hand,  and  the  Government  becomes  an  absolute, 
unqualified,  and  unmitigated  despotism. 

Doctrines  so  dangerous  to  the  liberties  of  the  people,  and  so  subversive  of 
the  rights  of  the  legislative  department,  as  are  contained  in  the  paper  alluded 
to,  could  not  long  escape  the  notice  of  the  representatives  of  the  people,  who 
should  always  be  jealous  of  their  rights;  they  were  noticed,  and  in  such  a 
manner  as  to  induce  the  persons  around  the  President  to  think  and  feel,  and 
send  in  a  supplement,  retracting  the  most  obnoxious  dogmas  promulgated  in 
that  document. 

And  here,  sir,  I  cannot  withhold  a  merited  compliment  from  my  friend, 
[Mr.  Wise  of  Virginia.]  (I  know  he  will  permit  me  to  call  him  by  that  appel- 
lation, for  he  is  connected  with  a  family  the  head  of  which  was  my  oldest  and 
best  friend,  and  now  that  he  is  gone,  I  may  be  permitted  to  say,  was  one  of 
the  purest  men  that  ever  breathed  the  breath  of  life,)  for  his  fearlessness  in 
the  discharge  of  his  duty  as  a  representative  on  this  floor  in  presenting  the 
resolutions  repudiating  the  unauthorized  assumption  of  executive  power.  He 
is  the  friend  of  the  President;  his  personal  political  and  sincere  friend!  Fawn- 
ers flatter  the  incumbent  of  power  and  patronage,  and  cry  peace  peace, 
when  there  is  no  peace!  But  to  censure  and  condemn  those  in  power,  when 
there  is  ground  of  censure  and  condemnation,  is  an  act  of  the  purest  and 
most  disinterested  friendship!  ^ 

But,  sir,  to  return  to  the  Secretary  of  the  Treasury.  Within  three  days 
after  his  induction  into|office,  he  gave  his  order  in /orm,  (for  it  was,  in  fact,  the 
order  of  the  President,  and  had  been  announced  in  the  Globe  before  his  ap- 
pointment) for  what]  Not  merely  that  the  public  moneys  thereafter  collected 
should  not  be  placed  in  the  Bank  of  the  United  States,  but  that  the  moneys 
already  collected  and  there  deposited  should  be  withdrawn;  that  the  deposites 
should  be  removed.  These  moneys  had  been  collected  and  placed  in  con- 
formity to  law  in  the  Bank  which  was  selected  as  the  place  of  deposite,  and 
was,  as  it  were,  the  strong  box  or  treasury  of  the  nation.  There  they  were 
perfectly  safe  and  could  not  be  constitutionally  withdrawn  except  in  pursuance 
of  an  appropriation  by  law. 

Permit  me  here,  Mr.  Speaker,  to  say  a  word  in  relation  to  the  safety  of 
those  deposites.  It  will  be  recollected,  that  in  his  annual  message  in  Decem- 
ber, 1832,  the  President  intimated  his  apprehension  that  the  Bank  was  not 
a  safe  depository  of  the  public  moneys,  and  urged  the  appointment  of  a  com- 
mittee to  inquire  into  its  state  and  condition.  The  Secretary  of  the  Treasury 
entertaining  similar  suspicions,  appointed  a  confidential  agent,  a  gentleman  of 
probity  and  worth,  a  friend  of  the  administration,  to  make  the  necessary 
examination.  He  discharged  that  duty,  and  made  a  report  to  the  department, 
exhibiting  the  amount  of  specie  in  its  vaults,  its  debts  and  credits,  which  de- 
monstrated that  the  institution  was  as  sound  as  the  mines  of  Potosi,  and  that 
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there  could  be  no  question  about  the  safety  of  the  public  moneys.  The  com- 
mittee of  Ways  and  Means,  to  whom  the  President's  message  was  referred, 
took  up  the  subject,  and  after  a  full  consideration,  reported  a  resolution  affirm- 
ing "  that  the  Government  deposites  may,  in  the  opinion  of  the  House,  be 
•*  safely  continued  in  the  Bank  of  the  United  States;"  which  was  adopted  by 
the  overwhelming  vote  of  109  to  46  of  the  representatives  of  the  people. 
Where,  then,  does  the  Secretary  of  the  Treasury  find  any  warrant  or  authority 
in  the  law  or  in  the  practice  of  the  Government,  for  thus  abstracting  from  its 
vaults  the  moneys  there  already  deposited,  and  scattering  them  abroad  to 
sustain  the  credit  of  the  tottering  State  banks'? 

It  will  be  observed,  that  it  is  nt^t  pretended  that  those  moneys  were  drawn 
from  the  United  States  Bank  for  the  purpose  of  making  remittances  for  the 
payment  of  the  claims  against  the  Government,  but  were  arbitrarily  removed 
by  the  Secretary  from  the  depository  in  which  they  had  been  placed  by  the 
legislative  power,  and  placed  in  depositories  arbitrarily  selected  by  him  with- 
out any  sanction  of  law. 

There  is  no  provision  in  the  charter  conferring  upon  the  Secretary  the 
power  oi  removing  or  withdrawing;  the  only  power  he  has  on  the  subject  is, 
to  order  and  direct  that  the  public  moneys  be  no  longer  deposited  in  the  Bank, 
and  for  this  order  and  direction,  he  is  bound  to  submit  his  reasons  to  Congress. 

The  Committee  of  Ways  and  Means  have,  to  be  sure,  labored  to  justify 
the  conduct  of  the  Secretary  of  the  Treasury  in  this  particular,  by  a  reference 
to  precedents  and  the  practice  of  the  Department.  These  precedents  and 
that  practice,  have  been  most  elaborately  examined  by  t|^e  distinguished  gen- 
tleman from  Massachusetts,  [Mr.  Adams,]  who  has,  in  my  opinion,  to  use  his 
own  strong  language,  "  proved  to  the  very  rigor  of  mathematical  demonstra- 
"  tion,  that  the  Committee  of  Ways  and  Means,  to  bolster  up  the  lawless  act 
*'  of  the  Secretary  of  the  Treasury,  in  transferring  the  public  moneys  from 
"  their  lawful  places  of  deposite  to  others,  in  one  of  which,  at  least,  he  had 
"  an  interest  of  private  profit  to  himself,  have  ransacked  all  the  records  of  the 
*'  Treasury  from  its  first  institution,  in  1775,  to  this  day  in  vain." 

He  was  not  then  justified  by  law;  his  conduct  was  not  sanctioned  by  pre- 
cedent or  practice,  and,  in  this  particular,  whatever  maybe  our  opinion  as  to 
the  propriety  and  expediency  of  his  ceasing  thereafter  to  deposite  the  public 
moneys  in  the  bank,  he  acted  without  law,  and  against  law,  and  for  this  ought 
to  be  rebuked  and  condemned. 

Mr.  Speaker,  before  I  enter  upon  an  examination  of  the  nature  of  the  rea- 
sons submitted  by  the  Secretary  of  the  Treasury  in  justification  of  his  conduct 
in  withholding  the  moneys  collected  from  the  Bank,  allow  me  to  propound 
this  question,  and  I  do  it  with  perfect  respect  to  the  House;  Are  there  a 
majority,  are  there  sixty  members  on  this  floor,  who,  in  their  consciences, 
believe  that  this  measure  was  founded  upon  good,  satisfactory,  and  substantial 
reasons'?  As  I  live,  I  believe  there  are  not!  But  if  in  this  opinion  I  should 
be  mistaken,  does  not  a  regard  for  the  character  and  feelings  of  the  Secretary 
demand  that  the  satisfactory  nature  of  his  reasons  should  be  distinctly  aflSrmed 
by  their  votes'?  A  sorry  compliment,  indeed,  must  he  consider  it,  on  the  part 
of  his  friends,  if  they  elude  the  issue,  and  refuse  to  affirm  that  they  believe  he 
has  done  right! 

And  if,  on  the  other  hand,  they  believe  that  the  reasons  he  has  assigned  for 
his  conduct  are  unsatisfactory,  futile,  and  insufficient,  do  not  truth  and  justice,  a 
regard  for  the  rights  of  the  Bank,  and  fearlessness  in  the  discharge  of  their 
duty,  demand  that  they  should  put  their  seal  of  condemnation  upon  those 
reasons,  and  say  to  the  Secretary,  whatever  may  be  our  opinion  as  to  the 
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expediency  of  restoring  the  deposites,  we  are  satisfied  that  you  had  no  good 
and  substantial  reasons  for  their  removal.  Approbation,  if  he  did  right,  must 
be  highly  gratifying  to  his  feelings;  rebuke,  if  he  has  done  wrong,  may  have 
a  salutary  effect  upon  his  future  conduct  and  that  of  his  successors.  Hitherto 
the  fair  and  proper  issue,  by  the  ingenuity  (I  will  not  say  the  political  ma- 
fKBuvring)  of  the  Committee  of  Ways  and  Means,  has  been  avoided;  it  is  now 
fairly  and  distinctly  presented  by  the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Corwin]  to  the  resolution  under  discussion;  and  let  me  im- 
plore the  friends  of  the  administration,  by  the  regard  they  have  for  the  same 
and  feelings  of  the  Secretary,  as  well  as  by  the  regard  which  they  should  have 
for  the  rights  of  the  Bank,  to  toe  the  mark,  and  affirm  or  disaffirm  the  validity 
of  his  reasons. 

Sir,  when  the  charter  was  granted  to  the  Bank,  a  solemn  contract  was 
entered  into  between  the  institution  and  the  United  States,  founded  upon  a 
fair,  mutual,  and  valuable  consideration.  On  the  part  of  the  Bank  it  was 
stipulated,  in  consideration  of  the  immunities,  privileges,  and  benefits  confer- 
red upon  it,  to  pay  one  million  five  hundred  thousand  dollars  into  the  Trea- 
sury, within  four  years  after  the  date  of  its  charter,  which  is  fully  equivalent 
to  one  hundred  thousand  dollars  per  annum,  safely  to  keep  the  funds  of  the 
Government,  and  faithfully  to  transmit  those  funds  from  one  point  of 'the 
Union  to  the  other,  free  of  all  charges,  expenses,  and  allowances,  as  the  ne- 
cessities of  the  Government  might  require.  This  latter  stipulation  on  the 
part  of  the  Bank  was  one  of  immense  interest  and  importance  to  the  Gov- 
ernment, and  by  it  jniillions  of  money,  probably,  have  been  saved  to  the 
treasury. 

On  the  part  of  the  United  States,  banking  privileges  were  conferred  upoa 
the  institution;  and  it  was  agreed  that  no  other  institution  of  the  kind  should 
be  established  during  the  term  of  its  continuance.  It  was  further  stipulated 
that  the  public  revenues,  when  collected,  should  be  deposited  in  the  Bank,  to 
be  used  in  carrying  on  the  operations  of  trade;  it  being  understood,  however^ 
that  it  should  always  be  ready  promptly  to  meet  the  requisitions  of  the  De- 
partment. This  stipulation  is  made  in  the  16th  section  of  the  act  of  incor- 
poration, which  is  in  the  following  language: 

"  And  be  it  further  enacted,  That  the  deposites  of  the  money  of  the  United 
"  States,  in  places  in  which  the  said  Bank  and  branches  thereof  may  be  esta- 
*'  blished,  shall  be  made  in  said  Bank  or  branches  thereof,  unless  the  Secretary 
"  of  the  Treasury  shall  at  any  time  otherwise  order  and  direct,  in  which  case 
"  the  Secretary  of  the  Treasury  shall  immediately  lay  before  Congress,  if  in 
"  session,  and  if  not,  immediately  after  the  commencement  of  the  next  ses- 
"  sion,  the  reasons  of  such  order  or  direction." 

By  the  15th  fundamental  •  article  of  the  charter,  the  Bank  is  directed  to 
furnish  to  the  Treasury  Department,  if  required,  a  weekly  statement  of  its 
condition,  exhibiting  the  amount  of  capital  stock  and  debts  due  to  it,  the 
moneys  deposited  in  it,  the  notes  in  circulation,  and  the  specie  on  hand.  The 
right  of  inspection  into  the  general  accounts  in  the  books  is  also  reserved  to 
the  Secretary  of  the  Treasury. 

The  first  inquiry  to  be  made,  in  looking  at  the  several  provisions  of  the 
charter,  is,  what  discretion  was  intended  by  the  framers  of  the  act  to  be  vested 
in  the  Secretary  of  the  Treasury?  Was  it  a  wild,  arbitrary,  capricious  dis- 
cretion, to  be  exercised  upon  any  or  upon  no  grounds;  or  was  it  a  sound, 
legal,  discretion,  to  be  exercised  upon  good  and  substantial  reasons,  and  those 
reasons  having  a  direct  reference  to  the   safet}^  of  the  depository  and  ther^ 
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fidelity  and  promptitude  with  which  the  promised  facilities  were  afforded  by 
the  Bank? 

The  Secretary  yields,  in  his  argument,  that  there  can  be  no  danger  of  loss 
to  the  Government  by  the  continuance  of  their  funds  in  the  depository  de- 
signated by  law;  and  that  the  Bank  has  been  prompt  and  punctual  in  the 
discharge  of  its  duties  in  making  transmissions  of  the  public  funds  according 
to  the  demands  of  the  Department.    I  cannot  hesitate  in  believing  that,  if  the 
question  were  propounded  to  any  professional  man,  or  any  man  of  common 
sense,  uninfluenced  by  party  feelings  and  prejudices,  that  he  would  answer 
that,  in  making  this  concession,  the  Secretary  has  swept  from  under  him  the 
very  foundation  upon  which  the  exercise  of  his  power  under  the  charter  rests^ 
But,  sir,  to  proceed  with  a  brief  examination  of  the  Secretary's  reasons: 
When  he  undertakes  to  pronounce  the  act  of  incorporation  unconstitutional, 
the   existence   of  such  a  powerful  moneyed  monopoly  as  dangerous  to  the 
liberties  of  the  people  and  to  the  purity  of  our  political  institutions,  is  it  not  a 
perfectly  satisfactory  answer  to  say,  that  all  the  arguments  which  ingenuity 
could  suggest,  to  show  the  unconstitutionality  and  impolicy  of  the  measure, 
were  urged  at  the  time  of  the  passage  of  the  bill;  that,  in  view  of  all  the 
objections  which  could  be  raised,  the  law  was  enacted;  and  that  it  rests  not 
with  him,  as  the   head  of  the   treasury,  to  question  the  constitutionality  or 
propriety  of  an  act  which  has  received  the  sanction  of  the  constituted  authori- 
ties of  the  Government. 

In  answer  to  the  reason 'assigned  for  the  exercise  of  the  power  vested 
in  him  on  account  of  the  near  approach  of  the  termination  of  the  Bank 
charter,  it  seems  to  me  to  be  altogether  conclusive  that  this  was  a  matter  ex- 
clusively for  the  determination  of  Congress,  whose  intention  he  was  bound  to 
respect  and  to  carry  into  effect.  It  is  clear  that,  if  they  had  intended  that 
the  deposites  should  be  removed  two  years  before  the  expiration  of  the  Bank 
charter,  they  would  have  so  provided  in  express  terms;  they  were  to  judge 
whether  the  interests  of  the  country  would  be  promoted  by  continuing  them 
in  the  Bank  until  its  charter  expired,  and,  having  fixed  no  limitation  as  ta 
time,  it  is  manifest  that  they  intended  that  they  should  there  remain  during 
the  term  of  its  continuance.  In  frustrating  their  views,  the  Secretary  has- 
arrogated  to  himself  legislative  powers,  and,  for  it,  can  find  no  justification  in 
the  law. 

All  the  allegations,  as  to  the  abuse  of  the  power  and  privileges  of  the  Bank, 
might  well  be  addressed  to  Congress  on  the  presentation  of  the  question  of 
continuing  that  power  and  those  privileges,  after  the  expiration  of  the  charter, 
and  if  true,  would  be  entitled  to  great  weight  and  consideration  from  the  re- 
presentatives of  the  people;  but  I  cannot,  for  the  soul  of  me,  discover  how  they 
can  legitimately  be  made  use  of  as  arguments  for  the  withdrawal  of  the  pub-^ 
lie  moneys  so  long  as  they  are  safely  lodged  and  safely  kept  in  the  depository 
of  the  law  during  the  continuance  of  its  charter. 

Whether  the  Bank  has  committed  gross  and  palpable  violations  ♦of  its 
charter  is  not  a  matter  to  be  determined  by  the  Secretary  of  the  Treasury, 
He  has  not  been,  and  never  was  intended  to  be,  constituted  its  accuser,  trier, 
judge,  and  executioner.  When  any  serious  charges  of  this  kind  are  pre- 
sented, the  charter  prescribes  the  manner  in  which  those  charges  shall  be 
Investigated  and  tried;  they  are  not  to  be  determined  by  any  officer  of  the 
Government,  but  are  to  be  submitted  to  the  decision  of  the  courts  of  law, 
through  the  intervention  of  a  jury  of  the  country,  which  is  the  safeguard  of 
the  rights,  liberties,  and  property  of  the  people.  The  judicial  tribunals  can- 
not be  operated  upon  by  party,  political,  vindictive,  and  improper  feelings^, 


and,  therefore,  has  the  power  of  investigation  and  decision  in  all  cases  of  al- 
leged infraction  of  its  chartered  powers  and  rights,  been  most  discreetly  vested, 
by  law,  in  those  tribunals,  and  in  no  other.  Before  them  tjie  Bank,  when  ar- 
raigned, can  confidently  expect  a  fair,  unprejudiced,  hearing,  and,  if  con- 
demned, that  condemnation  will  be  just.  The  twenty-third  section  of  the  act 
of  incorporation  prescribes  the  mode  in  which  it  may  thus  be  brought  to 
trial:  If,  at  any  time.  Congress  or  the  President  shall  have  reason  to  be- 
lieve that  its  charter  has  been  violated,  a  scire  facias  may  be  sued  out  of  the 
circuit  court  of  the  district  of  Pennsylvania,  and  immediately  upon  the  re- 
turn of  the  writ,  that  court  may,  through  the  intervention  of  a  jury,  examine 
into  the  truth  of  the  alleged  violation,  and,  if  the  facts  are  found  against  the 
Bank,  pronounce  and  adjudge  that  the  charter  is  forfeited  and  annulled. 

Why,  Mr.  Speaker,  has  not  this  fair,  legal,  and  constitutional  mode  of  trial 
been  adopted,  instead  of  the  Secretary's  assuming  to  himself  judicial  powers 
not  vested  in  him  by  law?  The  answer  is  palpable  and  plain,  and  is  to  be 
found  in  the  contemptuous  opinion  entertained  by  the  President,  and  deliber- 
ately expressed  to  the  late  Secretary  of  the  Treasury,  of  the  judicial  tribu- 
nals of  the  country.  They  were  committed  and  prejudiced,  and,  therefore,  no 
confidence  could  be  reposed  in  their  decisions.  Yes,  sir,  the  Supreme  Court 
of  the  United  States,  which  is  the  purest  tribunal  on  earth,  could  not  be  trusted 
with  the  determination  of  the  question  whether  the  Bank  had  violated  its 
charter  or  not! 

To  a  similar  feeling  of  want  of  confidence  in  the  integrity  and  virtue  of 
the  people's  representatives,  is  to  be  attributed  the  haste  with  which  this  mea- 
sure was  adopted,  in  defiance  of  the  solemn  and  decided  vote  of  this  House, 
at  the  last  session,  and  within  sixty  days  of  the  meeting  of  the  present  Con- 
gress, who  were  about  to  come  fresh  from  the  people,  and  ought  to  have  been 
presumed  to  be  acquainted  with  their  views  and  wishes  on  the  subject.  This 
is  his  language:  "  The  matter  under  consideration,  (the  removal  of  the  depo- 
sites,)  is  one  of  vast  consequence  to  the  country;  unless  the  Bank  is  broken 
down,  it  will  break  us  down.  If  the  last  Congress  had  remained  a  week  longer 
in  session,  two-thirds  would  have  been  secured  for  the  Bank  by  corrupt 
means,  and  the  like  result  may  be  apprehended  the  next  Congress." 

Yes,  Mr.  Speaker,  in  the  opinion  of  the  Chief  Magistrate,  you  may  be 
bought  by  money,  or  the  lure  of  office;  my  old  friend  from  New  York,  who 
sits  near  me,  [Mr.  Day,]  and  who  is  as  true  as  steel,  and  as  honest  as  the  day 
is  long,  may  be  bought,  and  we  are  all^  all  corrupt! 

Sir,  the  flatterers  and  parasites  who  surround  the  President,  have  taken 
advantage  of  his  age  and  infirmities,  and,  by  their  fawning  sycophancy,  in- 
duced him  to  believe  that  he  unites,  in  his  character  and  person,  all  that  is 
yure,  patriotic,  and  perfect.  One  says  "  it  is  glory  enough  to  have  served 
under  such  a  chief;"  another,  "  Andrew  Jackson  will  never  bow  down  at  the 
shrine  of  the  golden  calf;"  another,  not  contented  with  making  him  a  second 
Washington,  says  **  that,  in  the  success  of  his  administration,  he  has  surpassed 
the  Father  of  his  Country:"  and  thus,  by  continually  pouring  the  incense  of 
adulation  into  his  ears,  he  has  become  transported  beyond  the  bounds  of  rea- 
son; thinks  there  is  no  confidence  to  be  placed  in  any  other  department  of 
the  Government;  that  the  Judiciary  is  prejudiced;  the  representatives  are 
corrupt;  and  that  he,  and  he  alone,  is  to  be  trusted  with  the  interests  of  the 
people!  Upon  what  other  supposition  can  it  be  credited  that  the  Chief  Ma- 
gistrate would  so  far  lose  sight  of  the  dignity  of  his  station  as  to  indulge  in 
language  so  derogatory  to  the  fame  of  those  against  whom  the  imputation  is 
aiade,  and  so  injurious  to  the  character  of  the  nation? 
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My  view,  Mr.  Speaker,  then  is,  that,  with  the  questions  of  the  constitu- 
tionality of  the  Bank,  the  alleged  abuse  of  its  powers  and  privileges,  and  the 
violations  of  its  charter,  the  Secretary  had  nothing  to  do.  This  justification 
must  rest  upon  other  and  better  grounds.  The  only  inquiry  to  be  made  by 
him  was,  whether  the  Bank  had  been  a  prompt  and  faithful  agent  of  the 
treasury,  and  whether  it  was  a  safe  or  unsafe  depository  of  the  public  moneys. 

I  feel  myself  greatly  strengthened  and  confirmed  in  this  construction,  by 
the  provisions  of  the  bill  lately  reported  by  the  Committee  of  Ways  and 
Means,  "  regulating  the  deposite  of  the  money  of  the  United  States  in  cer- 
tain local  banks."  It  is  understood  to  be  the  projet  of  the  treasury  depart- 
ment, and,  of  course,  must  speak  the  views  of  the  Secretary  as  to  the  grounds 
upon  which  the  power  of  discontinuing  the  depositories  and  withdravi^ing  the 
deposites  ought  to  be  placed.  I  listened  with  some  anxiety  to  the  reading  of 
it  when  it  was  reported,  and  have  since  examined  its  provisions  with  a  view 
of  ascertaining  whether  the  approaching  termination  of  the  charter  of  any  of 
the  selected  depositories;  its  abuse  of  its  powers  and  privileges;  its  entering 
the  political  arena,  ^nA  publishing  political  essays;  its  violation  of  its  char- 
ter were  set  forth  as  good  and  sufficient  grounds  for  the  exercise  of  the  dis- 
cretion proposed  to  be  vested  in  the  Secretary  of  the  Treasury.  But  there 
are  no  such  grounds  for  the  exercise  of  the  power  presented.  It  is  only  to 
be  exercised  in  the  single  case  when  any  one  of  the  selected  banks  appears 
from  the  exhibition  of  its  statements,  or  from  personal  inspection,  to  have  so 
extended  or  conducted  its  business,  as  to  render  it,  in  the  opinion  of  the  Se- 
cretary of  the  Treasury,  an  unsafe  depository  of  the  public  money.  He  does 
not  claim,  in  the  bill,  that  the  discretion  ought  to  be  exercised  on  any  other 
ground  than  a  regard  for  the  safety  of  the  deposites. 

How  can  it  be  believed,  then,  that  the  Congress  which  passed  the  act  of 
incorporation  of  the  Bank  of  the  United  States,  were  guilty  of  the  folly  of 
conferring  on  the  Secretary  an  unlimited  potver,  which  in  the  bill  emanating 
from  the  treasury,  it  is  not  claimed  he  ought  to  be  permitted  to  exercise"? 

Sir,  the  only  reasons  presented  by  the  Secretary  which  bear  any  thing  like 
a  resemblance  to  those  of  a  financial  and  proper  characti^r,  are  the  conduct  of 
the  Bank  in  relation  to  the  three  per  cents,  and  the  protested  bill  upon  the 
French  Government. 

It  is  not  my  intention  to  recite  the  particulars  of  the  transaction  on  the 
subject  of  tiie  three  per  cents.,  which  have  been  frequently  and  fully  de- 
tailed to  the  House.  It  is  enough  for  me  to  know,  that  the  Government  suf- 
fered nothing,  either  in  character  or  in  purse,  by  that  transaction;  that  the 
Bank,  by  making  the  arrangement  with  the  foreign  holders  of  the  stock, 
were  enabled  to  accommodate  its  customers;  to  furnish  capital  for  profitable 
employment  to  our  own  citizens;  and  that  the  whole  subject  was  fully  can- 
vassed at  the  last  session,  when  the  House  of  Representatives,  by  the  over- 
whelming vote  before  referred  to,  determined  that  the  Bank  could  safely  be 
continued  as  the  depository  of  the  public  moneys.  The  facts  in  relation  to 
the  French  bill  are  few  and  simple.  The  United  States  held  a  claim  upon 
the  French  Government,  for  which  a  bill  of  exchange  was  drawn  and  actually 
sold  to  the  Bank,  which  proposed  to  receive  it  for  collection;  but  the  Secre- 
tary of  the  Treasury,  believing  it  would  be  more  to  the  interest  of  the  De- 
partment to  sell,  declined  the  proposition.  When  the  bill  was  presented  it 
was  dishonored  and  protested  for  non-payment.  The  heinous  offence,  then, 
committed  by  the  Bank,  in  the  opinion  of  the  Secretary,  was,  the  daring  to 
claim  from  the  Government,  the  damages  to  which  it  would  certainly  have 
been  entitled  if  the  bill  had  been  drawn  by  a  private  individual  and  passed  to 
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the  Bank  in  the  same  way.  In  this  transaction  the  Bank  was  not  the  agent 
of  the  Government,  but  the  purchaser  of  its  bill.  If  the  Secretary  of  the 
Treasury  drew  upon  the  French  Government  without  authority,  or  if  the 
French  Government  improperly  refused  to  honor  the  draft,  the  Bank,  as  the 
purchaser  of  the  bill,  was  fairly,  and  equitably,  and  legally,  entitled  to  the  cus- 
tomary damages;  and  I  venture  to  affirm  that  no  court  of  law  or  equity  in 
Christendom,  if  the  question  were  submitted,  would  refuse  to  sustain  the  claim. 

Thus,  Mr.  Speaker,  have  I,  as  hastily  and  briefly  as  possible,  noticed  the 
reasons  of  the  Secretary  of  the  Treasury  in  justification  of  his  conduct;  and, 
after  the  fullest  reflection  which  I  have  been  able  to  bestow  upon  the  subject, 
cannot  bring  my  mind  to  any  other  conclusion  than  that  there  is  no  substance, 
sufficiency,  or  satisfaction  in  them;  and  that  the  honor  and  plighted  faith  of 
the  Government  demand  an  immediate  restoration  of  the  deposites.  There 
are  some,  however,  who  disapprove  of  the  manner  in  which  the  affairs  of 
the  Bank  have  been  conducted,  but  cannot  sustain  the  reasons  of  the  Secre- 
tary for  committing  an  act  of  the  grossest  injustice,  that  think  it  will  not  re- 
lieve the  country  from  impending  embarrassment  and  ruin  to  direct  a  restora- 
tion of  the  deposites,  unless  it  be  accompanied  with  a  bill  for  the  continu- 
ance of  the  Bank  charter,  to  which  the}'^  cannot,  on  any  terms,  assent;  that 
if  the  Bank  can,  in  any  way,  repossess  itself  of  the  public  funds,  it  will  fas- 
ten itself  upon  the  fears  of  the  people  and  extort  from  public  suffering  a  re- 
newal of  its  charter.  To  these  objections,  a  ready  and  satisfactory  answer 
might  be  given;  and  it  is  this:  That,  by  contract,  the  Bank  is  entitled  to  those 
moneys;  it  has  been  illegally  and  improperly  deprived  of  them;  and  morality 
and  justice  demand  that  they  should  be  restored,  whatever  may  be  the  conse- 
quences. Fiat  justitia,  mat  caelum!  is  a  sound  maxim  for  the  conduct  of 
governments  as  well  as  individuals. 

But,  sir,  something  is  due  to  the  prejudices  and  apprehensions  of  our  op- 
ponents; and,  for  one,  (I  speak  only  for  myself;  I  have  no  authority  to  speak 
for  others,)  I  would  be  willing  to  meet  them  upon  middle  ground,  provided  a 
single  gleam  of  hopfe  of  restoring  confidence,  and  administering  relief  to  a- 
suffering  people,  should  break  through  the  cloud  of  darkness  which  now  over- 
shadows the  land. 

I  am  satisfied  that  a  national  bank  is  absolutely  essential  to  the  stability  and 
safety  of  the  monetary  system  of  the  country,  as  well  as  indispensable  to  the 
safe  and  convenient  collection  and  disbursement  of  the  public  revenues.  A 
continuance  of  the  present  institution,  under  such  modifications  and  restric- 
tions as  would  obviate  all  reasonable  objections,  would,  in  my  opinion,  pro- 
duce much  less  convulsion  in  trade,  and  much  less  distress  in  the  community, 
than  if  it  should  be  compelled  to  close  its  concerns,  enforce  the  collection  of 
its  debts,  and  if  a  new  bank  should  be  established  on  its  ruins.  But  I  have 
not  a  friend  or  a  constituent,  so  far  as  I  know,  who  owes  to  it  a  single  dollar, 
or  holds  in  it  a  single  share  of  stock;  and  I  am  not  wedded  to  the  institution.  I 
believe  it  has  been  the  instrument  of  great  good;  but  I  am  willing  to  yield 
something  to  those  who  differ  from  me  in  opinion,  provided  the  concession  is 
received  and  met  in  a  proper  spirit.  I  say,  therefore,  to  the  friends  of  the 
Administration,  who  are  in  favor  of  a  national  bank,  redeem  the  plighted 
faith  of  the  nation,  heal  the  bleeding  wounds  of  the  constitution,  do  justice, 
restore  the  deposites,  which  have  been  illegally  taken  from  the  Bank,  and  I 
will  join  you,  heart  and  hand,  in  devising  a  plan  for  the  establishment  of  a 
new  bank,  to  go  into  operation  immediately  on  the  expiration  of  the  charter  of 
the  one  now  existing.  This  will  relieve  from  any  apprehension  of  the  resus- 
citation of  the  alleged  *'  monster;"  and  if,  during  the  remainder  of  its  short 
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life,  the  amicable  relations  which  have  heretofore  existed  between  it  and  the 
Government  can  be,  in  any  measure,  re-established,  public  confidence  may 
yet  be  restored,  and  the  country  saved  from  ruin. 

But,  sir,  I  fear  that  there  is  littlehope  of  the  adoption  of  any  expedient 
which  can  promise  the  slightest  mitigation  of  the  evils  which  are  pressing  up- 
on, and  will  inevitably  overwhelm  us.  The  edict  has  gone  forth  that  the  de- 
posites  shall  not  be  restored;  that  the  charter  of  the  present  Bank  shall  not 
be  renewed;  and  that  no  new  bank  shall  be  incorporated!  The  bill  report- 
ed by  the  Committee  on  Ways  and  Means,  which  speaks  the  views  of  the 
Administration,  promises  nothing  else  than  "  to  carry  us  back  to  all  the  horrors 
of  a  currency  proceeding  from  five  hundred  irresponsible  State  banks,"  scat- 
tered throughout  the  country;,  and  whose  notes,  with  few  exceptions,  all  ex- 
perience shows,  never  will  have  a  circulation  beyond  the  immediate  neighbor- 
hood in  which  they  are  located.  It  is  impossible  to  maintain  among  the  peo- 
ple such  confidence  in  the  shoals  of  local  banks  which  may  be  created  by  all 
the  different  States  of  the  Union,  as  will  furnish  that  sound  and  uniform  cur- 
rency which  the  interests  of  trade  and  the  prosperity  of  the  country  demand. 

Upon  those  States  there  is  no  restriction,  over  them  there  is  no  control; 
they  may  incorporate  as  many  banks  as  they  please;  and  we  all  know  when 
the  banking  mania  seizes  any  people  what  a  disposition  there  exists  among 
them  to  carry  the  system  to  excess.  In  the  State  from  which  I  come,  we 
have  had  a  strong  lesson  of  admonition  on  this  subject.  In  1814  the  rage 
for  banking  was  carried  to  such  an  excessive  length  that  public  opinion  forced 
upon  the  Legislature  the  necessity  of  incorporating,  at  one  sweep,  a  batch  of 
forty  banks.  They  all  went  into  operation,  and  were  compelled,  from  their 
number  and  the  competition,  to  push  their  circulation  as  far  as  possible;  but 
that  circulation  was  necessarily  confined  within  very  narrow  limits.  For  a 
time  money  was  plenty,  property  commanded  an  extravagant  price,  and  there 
was  a  seeming,  but  short-lived,  prosperity;  but  soon,  very  soon,  the  day  of 
reckoning  came;  the  notes  in  circulation  returned  upon  the  banks,  they  could 
not  redeem  them,  suspended  specie  payments,  forced  the  collection  of  their 
debts,  sacrificed  the  property  of  their  debtors,  and  involved  all  in  almost  irre- 
trievable ruin.  Such  has  been,  with  us,  and  throughout  the  country,  the  re* 
suit  of  the  experiment  to  establish  a  general,  uniform,  and  sound  currency, 
through  the  agency  of  State  banks;  and  ought  to  be  a  salutary  lesson  to  all 
who  may  be  disposed  to  experiment  upon  the  currency  and  the  interests  of 
the  people.  Whatever  may  be  the  theories  of  visionary  men,  it  has  been 
found,  and  it  will  be  found,  to  be  utterly  impracticable,  through  the  agency 
of  local  banks,  without  any  controlling,  supervising  power  to  restrict  their 
excessive  issues,  to  furnish  a  safe  circulating  medium.  In  the  notes  of  the  Bank 
of  the  United  States  we  have  the  best  currency  in  the  world.  They  are  pre- 
ferable to  specie,  inasmuch  as  they  are  more  convenient.  With  them,  a 
man  may  travel,  without  any  apprehension  of  loss,  from  the  Gulf  of  Mexico  to 
the  St.  Lawrence,  from  the  Pacific  to  the  Atlantic  ocean,  and  even  to  India. 
Who  can  want  a  better  currency?  Where  or  how  can  a  better  be  procured] 
The  notion  is  chimerical;  the  experiment  will  prove  unsuccessful  and  inju- 
rious. 

If  the  merchants  and  traders  of  the  country  cannot  carry  on  their  opera- 
tions of  trade,  and  the  general  convenience  of  the  public  cannot  be  promoted, 
without  the  agency  of  a  national  bank,  it  will  not  require  much  proof  to 
demonstrate  that  the  business  of  the  Treasury  and  the  fiscal  operations  of 
the  Government  cannot  be  conducted  with  facihty,  efficiency,  and  safety, 
without  such  an  institution.     The  amount  of  public  revenues  which  are  to 
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be  annually  received,  safely  kept,  transmitted  from  one  point  of  the  tTnioft' 
to  the  other,  and  paid  out,  averages  from  ten  to  twenty-five  millions.  Can 
it  be  believed  that  any  State  bank,  or  any  league  of  State  banks,  can  perform 
all  the  services  and  meet  all  the  demands  of  the  Treasury,  without  compen- 
sation for  those  services  which  have  been  performed  and  met  by  the  United 
States  Bank?  Their  circulation  being  necessarily  limited  and  restricted, 
they  cannot,  upon  the  strength  of  the  Government  deposites,  very  largely 
extend  their  issues,  for  fear  of  their  notes  being  immediately  returned  upon 
them.  They  must  be  in  continual  dread  and  apprehension;  and  will  soon 
discover  that  the  services  they  have  to  perform,  and  the  expenses  they  have 
to  incur,  and  the  risks  they  have  to  run,  will  greatly  more  than  equal  the 
benefits  to  be  derived  from  the  agency  they  hav.e  undertaken.  If  they  save 
their  money,  to  be  always  ready  to  meet  the  requisitions  of  the  Treasury y 
they  must  lose  their  interest,  and  it  must  be,  of  course,  a  losing  concern  to 
the  stockholders.  If  they  trade  upon  it,  they  cannot  meet  the  demands  of 
the  Department,  and  then  it  may  be  ruinous  to  the  Treasury.  Nothing  but 
a  bank  of  large  capital,  and  of  a  circulation  co-extensive  with  the  country, 
can  safely  undertake,  free  of  charge  or  expense,  the  collection,  transmission, 
and  payment  of  the  public  revenues,  at  whatever  times,  and  at  whatever 
points,  the  exigencies  of  the  Treasury  may  demand. 

In  proof  of  the  utter  impracticability  of  the  State  banks  performing  all  the 
duties  required  in  carrying  on  the  fiscal  operations  of  the  Government,  we 
have  the  concurrent  testimony  of  most  of  the  distinguished  men  who  have 
successively  filled  the  Treasury  Department  down  to  the  present  incumbent. 
Their  testimony,  as  it  is  founded  upon  actual  experience  and  observation,  is 
entitled  to  great  weight,  and  ought  not  to  be  disregarded.  It  is  not  my  pur- 
pose now  to  detain  the  House  by  a  reference  to  their  authorities.  There  is 
one,  however,  which  speaks  volumes  on  the  subject,  and  demonstrate  the 
absolute  necessity  of  a  national  bank.  I  allude  to  the  letter  of  Mr.  Crawford, 
who  was  for  many  years  at  the  head  of  the  Treasury  Department,  and  was 
intimately  acquainted  with  its  operations  and  its  wants.  This  opinion,  thus 
founded  upon  experience,  is  irresistible.  He  says:  "  I  was  Secretary  of  the 
''  Treasury  more  than  eight  years,  and  during  that  time  I  had  ample  evidence 
"  of  the  great  utility  of  the  Bank  of  the  United  States  in  managing  the  fiscal 
*'  concerns  of  the  Union.  I  am  persuaded  that  no  man,  whatever  his  precon- 
"  ceived  opinions  may  be,  can  preside  over  the  Treasury  one  year  without 
'*  being  deeply  impressed  with  the  expediency  of  the  Bank  of  the  United 
*'  States  in  conducting  the  finances  of  the  Union." 

But,  Mr.  Speaker,  why  shall  we  theorize — why  reason  or  produce  the  weight 
of  authority  of  distinguished  men  upon  this  subject?  The  school  of  experi- 
ence is  the  school  of  wisdom,  and  in  it  statesmen  may  learn  important  lessons. 
Do  we  not  know,  from  the  experience  of  nearly  forty  years,  that,  so  long  as 
a  Bank  of  the  United  States  has  been  in  operation,  we  have  had  a  sound 
currency;  and  that  it  was  thrown  into  utter  confusion  when  left  to  the  control  of 
the  several  States,  each  acting  according  to  its  particular  views  of  the  sub- 
ject]  Does  not  the  history  of  the  country  and  of  the  Treasury  Department 
furnish  abundant  proof  that  a  national  bank  may  be  safely  and  advantageously 
used  as  its  fiscal  agent;  and  that  the  experiment  of  employing  the  local  banks 
for  that  purpose  must  be  dangerous  in  the  extreme?  Within  the  last  thirteen 
years,  the  Bank  of  the  United  States  has  received  upwards  of  two  hundred 
and  fifty  millions  of  dollars  of  the  public  revenue,  collected  in  different  parts 
of  the   Union,  kepi  it  safely,  disbursed  it,  without   charge   or  expense,  at 
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whatever  time  and  in  whatever  place  it  was  required  by  the  Department,  and 
faithfully  accounted  for  every  dollar  of  it. 

And  now  let  us  reverse  the  picture,  and  mark  the  contrast.  During  the 
short  time  which  transpired  between  the  expiration  of  the  charter  of  the  old 
Bank  of  the  United  States  and  the  creation  of  the  present,  when  the  State 
banks  were  used  as  the  agents  of  the  Treasury,  the  Government  sustained 
an  actual  loss  of  about  fifteen  hundred  thousand  dollars  from  the  failure  of 
those  Banks  which  had  been  selected  as  the  depositories,  and  of  those  whose 
paper  had  been  received  in  payment  of  the  public  dues.  Those  funds  have 
been  altogether  unavailable;  are  now  in  your  Treasury,  and,  with  the  accu- 
mulating interest,  must  amount  to  nearly  three  millions  of  dollars. 

The  United  States  Bank  has  proved  itself  a  safe,  faithful,  capable,  and 
efficient  agent.  It  would  seem  to  be  folly  in  the  extreme  to  dismiss  and  de- 
stroy it,  and  to  employ  in  its  place  fifty  or  more  agents  in  the  different  States, 
at  the  imminent  hazard,  as  dear-bought  experience  shows,  of  losing  the 
funds  of  the  Government.  But,  sir,  I  will  not  abuse  the  kind  indulgence  of 
the  House,  exhibited  in  suspending  the  rule  to  permit  me  to  close  my  re- 
marks, and  will  pursue  the  subject  no  further. 

My  efforts  have  been  directed  to  show  that  the  removal  of  the  deposites 
from  the  Bank  of  the  United  States  was  arbitrary,  unjust,  indefensible,  and 
inexcusable.  That  a  National  Bank  is  absolutely  necessary  to  the  fiscal  op- 
erations of  the  Government,  of  the  mercantile  and  trading  community,  and 
to  the  general  convenience  of  the  public,  and  that  no  reliance  can' be  placed 
upon  the  local  Banks,  as  instruments  in  establishing  and  continuing  a  sound 
currency,  or  as  agents  in  managing  the  fiscal  concerns  of  the  Union.  A  few 
words  more,  and  the  attention  of  the  House  shall  be  relieved.  Sir,  a  war, 
violent,  vindictive,  and  exterminating,  carried  on  against  an  institution  wh(ich 
has  existed  for  many  years  with  great  advantage  to  the  country,  and  was  about 
expiring,  threatens  seriously  to  affect  the  interests  of  the  people,  and  involve 
them  in  bankruptcy  and  ruin.  The  transfer  of  the  custody  of  the  public  mo- 
neys, without  the  authority  of  law,  is  altogether  indefensible  as  a  matter  of 
policy,  and  has  aimed  a  fatal  blow  at  the  peace  and  prosperity  of  the  country. 
This  is  a  crisis  which  demands  the  sternest  efforts  of  the  patriot,  as  well  as 
the  most  fervent  prayers  of  the  Christian. 

In  this  solemn  crisis,  will  the  people  be  true  to  their  interests  and  to  the 
constitution?  or  will  they,  from  their  idolatry  to  a  man,  submit  to  Executive 
encroachments  which  may  lead  to  the  prostration  of  their  liberties?  I  cannot, 
will  not,  believe  they  will  so  submit.  There  is  a  spirit  abroad  in  the  land — 
we  see  it  at  the  north;  at  the  south;  in  the  cities;  in  the  country;  every  where; 
which  will  defy  the  shackles  of  party  and  of  personal  attachment.  It  is  the  spirit 
of  freemen,  who  know  their  rights,  and  knowing,  dare  maintain  them!  My 
hope  and  trust  is  that  the  Mighty  Ruler  of  the  universe,  who  holds  the  desti- 
nies of  nations  in  his  hands,  will  give  success  to  their  patriotic  efforts  to  save 
the  constitution  and  the  country. 
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APPISWDIE. 


BANK  OF  THE  UNITED  STATES. 

April  8,  1834. 
At  a  meeting  of  the  board  of  directors  held  this  day,  M.  Eyre,  from  the 
Committee  on  the  Offices,  presented  the  following  report,  which  was  read. 
Whereupon,  on  motion  of  Mr.  Sergeant,  it  was  unanimously 
Mesolved,  That  the  said  report  be  approved  and  published. 
Extract  from  the  minutes. 

S.  JAUDON,  Cashier. 


The  Committee  on  the  Offices  deem  the  close  of  the  first  quarter  of  the  year 
a  proper  occasion  to  present  a  review  of  the  measures  adopted  by  them,  in 
conformity  to  the  instructions  of  the  board  on  the  24th  of  September  and  21st 
of  January  last. 

During  the  summer  of  1833,  it  became  manifest  that  the  Executive  of  the 
United  States  meditated  some  signal  act  of  hostility  to  the  Bank;  and,  accord- 
ingly, the  board  took  early  measures  to  provide  against  it.  For  this  purpose, 
they  began  by  preventing  the  increase  of  business  of  the  Bank,  by  diminishing 
the  time  of  the  loans,  so  as  to  make  the  funds  of  the  Bank  more  available; 
and,  finally,  to  protect  the  western  offices  against  a  repetition  of  the  effort 
made  during  the  last  year,  it  is  believed  from  the  same  quarter,  to  cause  a  run 
upon  them.  Accordingly,  on  the  I3th  of  August,  1833,  the  board  adopted  the 
following  resolutions: 

1.  Resolvedf  That  for  the  present,  and  until  the  further  order  of  the  board,  the 
amount  of  *'  bills  discounted'*  shall  not  be  increased  at  the  Bank  and  its  several  offices. 

2.  Resolved,  That  the  bills  of  exchange,  purchased  at  the  Bank  and  all  the  offices, 
except  the  five  western  offices,  shall  not  have  more  than  ninety  days  to  run. 

3.  Resolved,  That  the  five  western  offices  ^be  instructed  to  purchase  no  bills  of  ex- 
change, except  those  payable  in  the  Atlantic  cities,  not  having  more  than  ninety  days 
to  run,  or  those  which  may  be  received  in  payment  of  existing  debts  to  the  Bank  and 
the  offices,  and  then  not  having  more  than  four  months  to  run. 

This  was  the  only  measure  then  deemed  necessary,  the  board  being  anxious 
to  make  the  Bank  safe,  without  incommoding  the  country.  So  strong  waa 
this  conviction,  and  so  reluctant  was  the  board  to  diminish  its  'business  until 
it  became  necessary,  that  when,  on  the  16th  of  August,  the  Government 
directors  offered  a  resolution  \''  for  the  gradual  reductionof  the  business  of  the 
institution  throughout  all  sections  of  the  country,"  the  board  declined  even 
the  consideration  of  it. 

It  was  not  until  the  14th  of  September,  that,  as  the  indications  of  an  ap- 
proaching act  of  aggression  were  multiplied,  the  board  appointed  a  Committee 
of  seven  members  '*  to  take  into  consideration  what  measures  it  was  neces- 
sary and  proper  should  be  adopted  on  the  part  of  the  Bank,  in  consequence  of 
the  recent  intimations  that  the  deposites  of  the  Government  were  to  be 
moved." 

The  committee,  still  unwilling  to  diminish  its  accommodations  to  the  com- 
munity, did  not  advise  any  curtailment  of  the  loans,  but  merely  followed  out 
the  plan  adopted  on  the  13th  of  August,  of  keeping  the  funds  of  the  Bank  in  a 
state  of  activity,  and  moving  them  forward  gradually  to  the  Atlantic  cities, 
where  the  Bank  was  most  vulnerable  to  the  Treasury.  They,  therefore,  on 
the  first  of  October,  prepared  resolutions,  which  were  adopted,  to  the  follow- 
ing eff*ect: 
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Ist.  To  extend  their  third  resolution  of  the  13th  of  August  from  the  five 
western  offices  to  the  offices  of  Burlington,  Utica,  Buffalo,  Pittsburg,  Natchez, 
and  New  Orleans. 

2d.  That  all  the  other  offices  should  likewise  purchase  bills  only  on  the 
Atlantic  cities,  New  Orleans,  and  Mobile,  not  having  more  than  ninety  days 
to  run. 

3d.  To  increase  the  rates  of  buying  bills  of  exchange. 

4th.  To  restrict  the  receipt  of  the  State  bank  notes  to  those  in  the  same 
places  with  the  offices;  and 

5th.  To  collect  the  debts  due  by  distant  State  banks. 

Up,  then,  to  the  1st  of  October,  1833,  no  order  had  been  given  to  curtail  the 
loans.  But  all  who  are  familiar  with  our  commerce  know,  that,  during  the 
su miner,  in  the  interval  between  the  old  and  the  new  crop,  commercial  opera- 
tions, and  the  loans  founded  on  them,  subside.  This  may  be  seen  in  the  fol- 
lowing statement  of  the  reduction  of  the  business  of  the  Bank,  between  the 
1st  of  July  and  1st  of  October,  for  many  successive  years.  That  reduction 
amounted 

In  1823  -  -  to  -  -  $  1,240,436  14 


1824 

to 

,  - 

- 

2,119,291  31 

1825 

-' 

to 

- 

- 

2,131,436  75 

1826 

- 

to 

- 

- 

3,012,258  41 

1827 

- 

to 

- 

- 

'2,215,818  61 

1828 

- 

to 

- 

- 

1,473,926  98 

1829 

- 

to 

- 

- 

3,258,080  10 

1830 

- 

to 

- 

- 

2,710,644  14 

1831  an  increase  undei 

'  the  pecu 

iar 

cir 

cumstances 

of  the 

country 

during 

that  year 

. 

1832 

- 

to 

- 

- 

4,722,770  70 

1833 

- 

to 

- 

- 

3,275,694  62 

So  that,  without  any  orders  to  that  purpose,  but  in  the  natural  course  of 
business,  the  loans  had  diminished  from  the  first  of  July  to  the  first  of  Octo- 
ber, 1833,  $3,275,694  62— a  result  occasioned  by  the  voluntary  payment  at 
maturity  of  bills  of  exchange  amounting  to  -  -  $3,808,76100 

And  an  increase  of  the  local  loans  of  -  -  533,066  38 

Leaving  the  aggregate  reduction    3,275,694  62 

It  was  probably  in  consequence  of  ignorance  of  the  business  of  the  country, 
that  the  Secretary  assigned,  as  a  reason  for  removing  the  deposites,  the 
"curtailments,"  and  the  "  oppressive  system  of  policy"  of  the  Bank,  that 
the  returns  of  the  Bank  showed  a  reduction,  from  August  to  October,  of 
$4,066,146  21. 

He  ought  to  have  seen,  from  the  statements  furnished  to  him,  that  there 
were  no  curtailments  at  all.  He  ought  further  to  have  known,  that  this 
**  oppressive  system"  consisted  of  a  voluntary  reduction,  by  the  maturity  of 
bills  of  exchange  drawn  at  New  Orleans,  to  the  amount  of         $2,037,099  59 

Of  bills  drawn  at  other  places,    -  -  .  -  1,018,215  90 

Making,  -  -  -       -     3,055,315  49 

And  of  a  voluntary  diminution  of  local  loans  of  -  1,010,830  72 

$4,066,146  21 


This  very  reduction  in  the  local  loans,  moreover,  consisted  merely  of  a 
voluntary  payment  by  a  mercantile  house,  under  an  arrangement  for  j)aying 
the  three  per  cents,  in  Europe,  by  which  bills  on  London  were  substituted 
for  the  sum  of  $1,046,678  60,  advanced  to  them:  so  that  there  was  not  one 
dollar  of  involuntary  reduction  of  the  loans,  at  the  very  moment  when  the 
Secretary  gave  as  a  reason  for  removing  the  deposites,  the  oppressive  curtail- 
ments ot  the  Bank. 

About  the  Ist  of  October  the  removal  of  the  deposites  took  place.    With- 
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out  a  moment's  previous  notice  the  bonds  actually  in  the  Bank  were  withdrawn 
from  it;  and  it  has  since  appeared,  that  while  the  Treasury  was  sending  daily 
and  weekly  lists,  professing  to  contain  all  the  orders  on  the  Bank,  secret 
drafts,  suppressed  from  the  list,  to  the  amount  of  $2,300,000,  were  distributed, 
for  the  purpose  of  being  suddenly  used,  while  the  Bank  was  ignorant  of  their 
existence.  It  was  then,  for  the  first  time,  that  the  Bank  yielded  to  the  ne- 
cessity of  diminishing  its  accommodations  to  the  community. 

On  the  8th  of  October,  the  committee  appointed  on  the  24th  of  September 
reported  the  following  resolution,  which  was  adopted: 

**  That  the  Committee  on  the  Offices  be  authorized  to  direct  such  a  gradual  reduc- 
tion in  the  amount.and  the  time  of  the  loans  at  the  respective  offices,  as  may,  in  their 
judgment,  be  made  without  inconvenience  to  the  customers  of  the  Bank  or  the  com- 
munity.*' 

The  committee  endeavored  to  execute  this  authority  in  such  a  manner  as 
would  accomplish  the  object  of  securing  the  Bank,  without  injuring  the  com- 
munity; and  they  accordingly  directed  a  reduction  of  the  loans,  in  conformity 
to  the  situation  of  each  office,  while,  at  the  same  time,  the  purchase  of  do- 
mestic bills  wsLS  left  as  unrestricted  as  the  state  of  the  Bank  permitted,  in 
order  to  facilitate  the  reduction  of  the  local  loans,  and  also  provide  the  means 
of  transmitting  the  proceeds  of  these  reductions  to  the  exposed  parts  of  the 
establishment. 

The  progress  of  these  reductions  will  be  seen  in  the  annexed  comparative 
statement,  marked  A,  of  the  condition  of  the  Bank  on  the  1st  of  October  and 
the  1st  of  April,  respectively: 

From  this  table  it  appears  that  the  total  amount  of  reduction 
was         -  -  -  -  _  _  - 

But  from  this  should  be  deducted  the  operations  in  the  old 
suspended  debt  at  the  agencies  at  Cincinnati  and  Chilicothe, 
which  being  settlements  in  or  for  real  estate,  and  not  connect- 
ed with  this  movement,  they  amount  to  -  -  - 


-    $5,287,385  31 


239,858  19 


So  that  the  actual  reduction  of  loans,  from  the  1st  of  Oc- 
tober to  the  1st  of  ApriJ,  has  been  only 
During  the  same  period,  the  reduction  of  deposites  was 


^5,057,527  12 
7,778,403  41 


This  will  be  more  perspicuously  seen  in  the  following  statement: 


October  1,  1833, 
November  1,  1833, 
December  1,  1833, 
January  1,  1834, 
February  1,  1834, 
March  1,  18.34, 
April  1,  1834, 


Loans. 


$60,094,202  93 
57,210.604  38 
54,453,104  67 
54,911,461  70 
54,842,973  64 
56,167,829  86 
54,806,817  62 


Public  Deposites. 


$9,868,435  58 
8,232,311  18 
5,162,260  63 
4,230,509  63 
3,066,561  72 
2,604,233  62 
2,932,866  74 


Private  Deposites. 


f;8,008,862  78 
7,285,041  88 
6,827,173  10 
6,734,866  06 
6,715,312  60 
7,343,129  92 
7,166,028  21 


Reduction  of  public  deposites, 
Reduction  of  private  deposites, 


Reduction  of  loans, 


$6,935,568  84 
842,834-  57 

7,778,403  41 

$5,057,527  12 


During  the  same  period,  the  accommodation  given  to  the  State  banks  will 
be  exhibited  in  the  following  statement  of  the  balances  due  from  them,  and 
the  amount  of  their  notes  on  hand  at  these  several  periods; 
8 
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October  1,  -  -  "-  -  $4,719,972  00 

November  1,  -  -  -  -  4,489,217  00 

December  1,  -  -  -  -  4,083,258  00 

January  1,  -  -  -  -  3,519,385  00 

February  1,  -  -  -  -  3,211,385  00 

March  1,  -  -  .  _  2,035,985  00 

April,  .                 .   -  -  -  2,195,489  00 

Leaving  the  monthly  average,  -  -  $3,464,956  00 

In  the  same  period  the  Bank  has  purchased,  of  domestic  bills 

of  exchange,      -  .  .  -  $32,788,704  00 

And  of  foreign  bills,  -  -  -         '         1,882,620  00 

In  the  same  time  it  has  paid  off  its  branch  notes,  which  it  was 
not  obliged  to  pay,  except  where  issued,  at  Baltimore,  Phila- 
delphia, New  York,  and  Boston,  alone,  the  sum  of  -   12,691,130  00 

Having  thus  succeeded  in  bringing  the  funds  of  the  Bank  into  a  state  of 
control,  ready  to  be  applied  in  whatever  quarter  they  be  most  needed,  the 
committee,  in  the  month  of  March,  directed  the  southern  offices  to  abstain 
from  increasing  the  amount  of  their  purchases  of  domestic  bills  of  exchange 
beyond  their  incomes. 

Such  is  the  history  and  the  present  state  of  the  reductions  directed  by  the 
committee. 

The  examination  of  it  will  present  the  following  result: 

1st.  That  the  Bank  never  directed  any  curtailment  of  its  loans  . 
until  the  actual  removal  of  the  deposites. 

2d.  That  the  only  actual  reduction  of  loans  took  place  from  the 
1st  of  October  to  the  1st  of  December,  when  the  loans  were 
diminished,  -  -  -  -   $5,641,098  26 

While  at  the  same  time  the  public  and  private  deposites 
were  reduced,  .  _  .  „     5,887,864  63 

3d.  That  from  the  1st  of  December,  1833,  to  the  1st  of  April, 
1834,  the  loans  have  not  been  reduced,  but,  on  th^ contrary, 
have  actually  been  increasing,  and  are  greater  on  the  1st  of 
April,  1834,  than  on  the  1st  of  October,  1833,  by  -        353,712  95 

While,  during  that  same  period,  the  public  deposites  had 
decreased  no  less  than  -  -  -     2,239,393  89 

4th.  That  the  total  reduction  of  loans  from  the  1st  of  October 

to  the  1st  of  April,  was  -  -  -      5,057,527  22 

While  the  public  deposites  had  been  reduced  $6,935,568  84 
Private  deposites,  -  -  842,834  57 

Making  an  aggregate  of ; 7,778,403  41 

being  a  reduction  of  loans  less,  by  nearly  three  millions, 
than  the  reduction  of  deposites. 

5th.  That  so  far  from  cramping  the  trade  of  the  country,  it  has 
actually  purchased,  from  the  1st  of  October  to  the  1st  of 
April,  of  domestic  and  foreign  bills  of  exchange,  -   34,671,324  00 

6th.  That  the  State  banks  were  permitted  to  be  indebted  to 
the  Bank  an  average  amount  of       -  -  -     3,464,956  00 

These  statements  may  not  be  inappropriately  closed  by  a  few  remarks: 

Up  to  the  1st  of  October,  1833,  the  Bank  of  the  United  States  was  respon- 
sible for  the  general  condition  of  the  currency  of  the  country.  After  years  of 
effort  and  sacrifice,  it  had  brought  the  currency  and  the  exchanges  of  the 
Union  into  a  condition  probably  better,  in  many  respects,  than  existed  else- 
where. With  this  responsibility  was  mingled  the  duty  of  averting  every 
calamity,  and  mitigating  every  shock  that  might,  by  deranging  the  currency, 
injure  the  community.  It  was  for  this  purpose,  that  the  Bank  interposed,  in 
the  disastrous  crisis  of  1825;  for  this,  that  it  extended  its  loans,  in  1831,  until 
the  country  could  recover  from  its  excessive  importations;  for  this,  that  it 
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th!l7pe^  cTAs?U%32"^\IA  t\'r'  °f  P^^tP'-ni'-g  the  payment  of  the 

the  public  revenue  was  to  sustain  Tht  n^wf'*'''"'"'^  ^^  Congress,  in  which 
became  the  property  of  its  stockhohwr,!^  currency,  ceased  to  exist.  It 
continue  to  be  lent,  ^should  be  Slled  f™^  t^M  ^^  *""*  P^P^''^  should 
proportions,  was  a  matter  for  them  and  fnr?r»i,i°"T^? '?  .^''^''ter  or  less 

fore  in  the  effort  to  sustain  is  credirUx^di^ectoriTthe  R^nf h    /^'  :5''«'-«; 

its  loans  more  rapidly  than  consisted  with  n^fh?;  '"^  Bank  had  reduced 

should  be  on  the  aggressorsV  XTad  made  tEk  wT""??'!"?^'  '^e  reproach 

It  has  indeed  bellasserted  that  tit  Rtnthi  r*/'^'''''^"''^-'e°«e  necessary. 

and  the  motives  ascribed  L  them  a7e^,nktLnt1''?P'?i:'='S^^'^"''t^"ment^ 
desire  to  extort  from  public  s^erlS^  fcon?i„n^^^^^^^^  and  a 

can  be  more  groundless  than  thp  allL»«^„  "''"*;*.?*^  ■'*  charter.  Nothing 
So  far  from  making  any  Secessa rvfuZ'l^^^^^^  -^  ^T^'  ^^^'^n^d  for  it? 
Bank  has  made  the^Iea^t  poSf  7duc  ion  consfs'^^^^^  ^^«»  ">at  the 

True  It  IS,  that,  since  the  Bank  refused  to  Dermf/th»LTf-  i'^  "7"  security, 
executive  officers,  it  has  been  the  ohiert  nl^tLv;/"^P?''''.?i^'  interference  of 
true,  that  this  ver>  removal  of  tht  denosites  w^^jl^  i"*  ^"'I'^'P  "n**  equally 
he  Treasury  who  refused  to  make  ?t  to  h^^  "l/L^J^'i'  ^^.."'^  Secretary  o'f 
institution.    But  these  are  ftSt  wMch  tL  dil^'^'''''*'!^^!. '''^^S'^'n^t  the 

possibly  reciprocate.  Nor  wouW  tL7deem  L  ^^1^  f  !t  ^?'!''  ''^n'W't 
telligence  of  their  countrymen,  as  to  beM^vethTfth^  "'^  *^*JT'■'t, and  in- 
support  what  their  judgments  dsaDmOvSh!  .„  *•  ^^^  '^"H''^  ^^  driven  to 
Bank  could  possibly  occasion!  So  Kom  having  '"^onven  ences  which  the 
such  sufferings,  the  Bank,  if  it  haTerre"  has  f  5.H'''^'"?h^'' "''.l'**"^*"«e 
looking  less  to  ts  own  interests  fhan  t«  [k„.  '  cl  ^"^d  on  the  gent  er  s  de  of 
forbearance,  howevi"  ft  finds  an  adeauat/i-tifi'  T^^'-y-I"'  that  extreme 
position  in  which  the  country  is  now  pEd  •'"'"'''=^t'°n  '«  the  extraordinary 

bydestroyi^ig^cll?^^^^^^^^^ 

vu  se  and  a#ect  the  country     In  sucli  aTris,^''fh'.*R''l^'''  '^"T,?"'^'  t"  con-' 

vate  these  evils,  has  forborne  to  press  iwfcl^  hf,?^ 

mitigate  the  severity  of  the  injuries  inflfcteH  n„  r.' ''"'  ''^"'?.''  endeavored  to 

continue  to  do  so.  whenever  HT=^i!„j         °?,  the  community.    It  will  still 

first  duty,  and  mist  be  fts  chief  care?    ""'  """^  '"^'^y''  ''"t  that  safety  is  its 
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